AGENDA

WORK SESSION OF THE CITY COUNCIL OF THE CITY OF COTTONWOOD, ARIZONA, TO BE
HELD AUGUST 17, 2011, AT 5:30 P.M., AT THE COTTONWOOD COUNCIL CHAMBERS
BUILDING LOCATED AT 826 NORTH MAIN STREET, COTTONWOOD, ARIZONA.

L. CALL TO ORDER
Il. ROLL CALL

. ITEMS FOR DISCUSSION, CONSIDERATION, AND POSSIBLE DIRECTION TO STAFF:

Commentsregarding itemslisted on the agenda are limited to a5 minutetime
period per speaker.

1. PRELIMINARY DISCUSSION AND POSSIBLE DIRECTION TO STAFF REGARDING
WATER RATE ADJUSTMENTS.

V. ADJOURNMENT

Pursuant to A.R.S. § 38-431.03.(A) the Council may vote to go into executive session on any agenda
item pursuant to A.R.S. § 38-431.03.(A)(3) Discussion or consultation for legal advice with the
attorney or attorneys of the public body.

The Cottonwood Council Chambers is accessible to the disabled in accordance with Federal
“504” and “ADA” laws. Those with needs for special typeface print or hearing devices may
request these from the City Clerk (TDD 634-5526.) All requests must be made 24 hours
prior to the meeting.

Members of the City Council will attend either in person or by telephone conference call.
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Section 4.2 Rate Covenomt. The City shall continuously own, control, operate
and maintain the System in an efficient and economical manner and on a revenue producing
basis and shall at all imes establish, fix, maintain and collect rates, fees and other charges for all
water and services furnished by the System fully sufficient at all times:

(a)  To provide for 100% of the Operation and Maintenance Expenses;

(b)  To produce MNet Revenuves (excluding, however, from the
caleulation thereof for this purpose only the amounts received by the City pursuant o the
Intergovernmental Utilities Purchase Agreement) in each Fiscal Year which will equal at least
135% of the interest and Principal Requirement (exclueding, however, from the calculation
thereof for this purpose only the portion of such interest and Principal Reguirement allocable to
each Clarkdale Maturity Amount) for the then current Bond Year on all Senior Lien Obligations
then cuistanding,

(¢)  To produce Net Fevenues sufficient to remedy any deficiency in
the Debt Service Reserve Fund established under the Indentare; and

(d) To produce Met Revenues in each Fiscal Year which will remedy
all deficiencies in payments into any of the funds and accounts described below required from
prior Fiscal Years for the payment of the Purchase Price as well as the payment of principal of
and interest on Series 2004 Bonds and Parity Licn Obligations.
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