AGENDA

REGULAR MEETING OF THE CITY COUNCIL OF THE CITY OF COTTONWOOD,
ARIZONA, TO BE HELD AUGUST 6, 2013, AT 5:00 PM., AT THE COTTONWOOD
RECREATION CENTER, 150 S. 6TH STREET, COTTONWOOD, AZ.

l. CALL TO ORDER
II.  ROLL CALL
[ll.  PLEDGE OF ALLEGIANCE

IV. BRIEF SUMMARY OF CURRENT EVENTS BY MAYOR, CITY COUNCIL
AND/OR CITY MANAGER -- THE PUBLIC BODY DOES NOT PROPOSE,
DISCUSS, DELIBERATE OR TAKE LEGAL ACTION ON ANY MATTER
BROUGHT UP DURING THIS SUMMARY UNLESS THE SPECIFIC
MATTER IS PROPERLY NOTICED FOR LEGAL ACTION.

V. INTRODUCTION OF NEW EMPLOYEES--SCOTT ELLIS, PLANNER &
KIRSTEN JONES, YOUTH COORDINATOR.
V. PROCLAMATIONS

PROCLAIMING THANKS AND RECOGNITION TO THE EMPLOYEES
AND PHYSICIANS AT VERDE VALLEY MEDICAL CENTER FOR THEIR
ONGOING DEDICATION AND COMMITMENT TO

PROVIDING EXCELLENT HEALTHCARE FOR RESIDENTS
THROUGHOUT THE VERDE VALLEY.

VII. CALL TO THE PUBLIC--This portion of the agenda is set aside for the
public to address the Council regarding an item that is not listed on the
agenda for discussion. However, the Council cannot engage in discussion
regarding any item that is not officially listed on the agenda for discussion
and/or action (A.R.S. §38-431.02(H).) Comments are limited to a 5 minute
time period.

VIIl. APPROVAL OF MINUTES
Work Session of May 14, 2013
Work Session of June 11, 2013
Regular Meeting of June 18, 2013
Budget Work Session of June 19, 2013
Budget Work Session of June 20, 2013
Budget Work Session of June 26, 2013
Regular Meeting of July 2, 2013



XI.

Special Meeting of July 9, 2013
Work Session of July 9, 2013

Comments regarding items listed on the agenda are limited to a 5
minute time period per speaker.

UNFINISHED BUSINESS

CONSENT AGENDA--The following items are considered to be routine and
non-controversial by the Council and will be approved by one motion. There
will be no separate discussion of these items unless a Council Member or a
citizen so requests, in which case the item will be removed from the
Consent Agenda and considered in its normal sequence on the Agenda.

1.  AWARD OF BID AND CONTRACT FOR THE 10TH STREET
RECONSTRUCTION PROJECT TO ALLIANCE STREETWORKS,
INC.

NEW BUSINESS—The following items are for Council discussion,
consideration, and possible legal action.

1. PUBLIC HEARING REGARDING THE CITY'S INTENT TO INCREASE
WATER & WASTEWATER RATES.

2. ORDINANCE NUMBER 598--AMENDING THE COTTONWOOD
MUNICIPAL WATER SYSTEM'S RATES, FEES, AND CHARGES;
FIRST READING.

3. ORDINANCE NUMBER 599--AMENDING THE CITY'S
WASTEWATER UTILITY'S RATES, CHARGES & FEES; FIRST
READING.

4. AWARD OF A JOB ORDER CONTRACT TO KINNEY
CONSTRUCTION FOR INSTALLATION OF A RECLAIMED WATER
LINE FROM THE MINGUS AVENUE WATER TREATMENT PLANT
TO YAVAPAI COLLEGE.

5. BANNING PETS AT THE FARMERS MARKET JAMBOREE EVENT
AREA (OLD TOWN ACTIVITY PARK.)

6. SPECIAL EVENT LIQUOR LICENSE APPLICATIONS SUBMITTED
BY LANA TOLLESON, APPLICANT FOR THE COTTONWOOD
CHAMBER OF COMMERCE, FOR A BUSINESS MIXER TO BE HELD
AT HABITAT FOR HUMANITY LOCATED AT 737 SOUTH MAIN
STREET ON AUGUST 15, 2013; AND THE RHYTHM & RIBS EVENT
TO BE HELD AT THE COTTONWOOD KIDS PARK LOCATED AT
350 SOUTH 12TH STREET, ON OCTOBER 12, 2013.

7. INTERGOVERNMENTAL AGREEMENT WITH THE SEDONA FIRE
DISTRICT TO PROVIDE DISPATCHING SERVICES FOR THE
COTTONWOOD FIRE DEPARTMENT.



Xll.  CLAIMS AND ADJUSTMENTS

XIll. DISCUSSION AND POSSIBLE ACTION REGARDING THE CITY
MANAGER'S EMPLOYMENT AGREEMENT.

XIV. EXECUTIVE SESSION--UPDATE OF THE ANNUAL REVIEW OF THE
CITY MANAGER—PURSUANT TO A.R.S. §38-431.03.(A)(1)
DISCUSSION OR CONSIDERATION OF EMPLOYMENT, ASSIGNMENT,
APPOINTMENT, PROMOTION, DEMOTION, DISMISSAL, SALARIES,
DISCIPLINING OR RESIGNATION OF A PUBLIC OFFICER, APPOINTEE
OR EMPLOYEE OF ANY PUBLIC BODY, EXCEPT THAT, WITH THE
EXCEPTION OF SALARY DISCUSSIONS, AN OFFICER, APPOINTEE OR
EMPLOYEE MAY DEMAND THAT THE DISCUSSION OR
CONSIDERATION OCCUR AT A PUBLIC MEETING; THE COUNCIL MAY
VOTE TO CONVENE INTO EXECUTIVE SESSION SUBJECT TO THE
CITY MANAGER'’S RIGHT TO COMPEL THE COUNCIL TO DISCUSS
THIS MATTER IN OPEN MEETING.

XV. ADJOURNMENT

Pursuant to A.R.S. 38-431.03.(A) the Council may vote to go into executive session on
any agenda item pursuant to A.R.S. 38-431.03.(A)(3) Discussion or consultation for
legal advice with the attorney or attorneys of the public body.

The Cottonwood Council Chambers is accessible to the disabled in accordance with
Federal "504" and "ADA" laws. Those with needs for special typeface print or hearing
devices may request these from the City Clerk (TDD 634-5526.) All requests must be
made 24 hours prior to the meeting.

Members of the City Council will attend either in person or by telephone conference
call.

Notice is hereby given that pursuant to A.R.S. 1-602.A.9 , subject to certain specified
statutory exceptions, parents have a right to consent before the State or any of its
political subdivisions make a video or audio recording of a minor child. Meetings of the
City Council are audio and/or video recorded, and, as a result, proceedings in which
children are present may be subject to such recording. Parents in order to exercise
their rights may either file written consent with the City Clerk to such recording, or take
personal action to ensure that their child or children are not present when a recording
may be made. If a child is present at the time a recording is made, the City will assume
that the rights afforded parents pursuant to A.R.S. 1-602.A.9 have been waived.



Proclamation

Whereas, the Cottonwood City Council is always proud to recognize those institutions
which contribute to the benefit of their community and ultimately to all the people of the City of
Cottonwood; and

Whereas, Verde Valley Medical Center is a community-based hospital providing for the
healthcare needs for the Verde Valley for nearly 75 years; and

Whereas, Verde Valley Medical Center has been honored by Healthgrades with the
prestigious Patient Safety Excellence Award™ in 2013; and

Whereas, this award places VVMC in the top 5 percent of hospitals nationwide for
patient safety and it is the fifth year in a row that Healthgrades has given VVMC the Patient
Safety Excellence award; and

Whereas, VVMC was also given a five-star rating for joint replacement for the fifth year
in a row.

Now, therefore, I, Diane Joens, Mayor of the City of Cottonwood, do hereby proclaim
thanks and recognition to the employees and physicians at Verde Valley Medical Center for
their ongoing dedication and commitment to providing excellent healthcare for residents
throughout the Verde Valley.

IN WITNESS THEREQOF, I have hereunto set my hand and caused to be affixed the Seal
of the City of Cottonwood, Arizona, this 6th day of August 2013.

Diane Joens, Mayor



City of Cottonwood, Arizona
City Council Agenda Communication

=, Print

Meeting Date: August 6, 2013

Subject: 10t Street Construction Contract

Department: Development Services

From: Morgan Scott, Development Services Manager
REQUESTED ACTION

Consider awarding the 10! Street Improvements Contract to Alliance Streetworks Inc.
SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

I move t(% aviard the 101 Street Improvements Contract to Alliance Streetworks Inc in the
amount of $327,637.

BACKGROUND

The City of Cottonwood received a Community Development Block Grant (CDBG) to
eSS TP HORA0] 10 recomsiruetE padibn Sr b et Bt inis REHan whe
dropped when federal funds decreased the amount of the grant. The current plans include bike
lanes, vertical curb, gutter and 5 foot wide sidewalks on both sides of the road. Staff and the
designer attempted to fit 6 foot wide sidewalks along the road, but this was not possible
without substantial utility relocation and Council directed staff to proceed with five foot
sidewalks.

The engineer's estimate for this project was $441,891. Eleven bids were received in response to
the city's solicitation and they ranged from the low bid of $327,637 to the high bid of
$578,733.66. Because of the wide range between the lowest and second lowest bids
(approximately $79,000) the low bidder was contacted to ensure they had not made any
miscalculations in their bid. Alliance Streetworks reviewed their bid and informed the city that
their bid was correct and they looked forward to the project. References were called on
Alliance and they were all favorable and staff also checked with the Registrar of Contractors
and determined their license was in good standing.

JUSTIFICATION/BENEFITS/ISSUES

The reconstruction of 10th Street will provide a needed new roadway and sidewalks for
pedestrian, particularly young people, to use in the neighborhood.




COST/FUNDING SOURCE

CDBG/General Fund/HURF
ATTACHMENTS:
Name: Description: Type:
M Bid Results, 7-19-13.pdf Bid Results Cover Memo
O

Alliance Streetworks Bid, 7- Alliance Streetworks Bid
19-13.pdf

Cover Memo




City of Cottonwood

SOLICITATION TABULATION
Project Name: 10" Street Improvements (CDBG)
Solicitation Number: ____ 2013-PW-18
Solicitation Opening Date: July 19, 2013 at 2:00 p.m.
Addenda (3) (3 copies) Bid
Firm Name

Bid Amount?

Acknowledged?

Contract? Bond?

Required Forms?

Comns Consfroction Co

¢ Y472,472.00

Faon Contrachng

*503,274.00

RF Sacders

*50S, 124.00

Asphalr Paving 3 SupplN

¢ LYy 886.40

DO Haught Inc

3 51, 352. 15

Alliance Streey DO Inc

*377.¢37.00

M¢ Donald B¢ Conshrochon

¢U06.490 .25

Eagle Mountain Carstrutin 116, 22000

> 125, 538.54

C) Excavalring and
igk R’\\Jg lowe shroends




City of Cottonwood

SOLICITATION TABULATION
Project Name: 10" Street Improvements (CDBG)
Solicitation Number: 2013-PW-18
Solicitation Opening Date: July 19, 2013 at 2:00 p.m.
Addenda (3) (3 copies) Bid
Firm Name Bid Amount? Acknowledged? Contract? Bond? Required Forms?

Sfemdc«d Cocstroetion | 563,254 .00

moanur e,

Signal Peakr Conhacting|”57%:7133.4¢




REVISED - Unit Price Bid Schedule

UNIT ~EXTENDED
NO, ITEM/DESCRIPTION QUAN. UNIT COST AMOUNT
General & Miscellaneous
1 |MOBILIZATION 1 Ls. 2B 2| 273 ™
2 |TRAFFIC CONTROL 1 LS. 39 & oo
3 |4 x 8 PROJECT INFORMATION SIGNAGE 2 EA. 1l * Egz g
4 |QUALITY CONTROL AND TESTING 1 LS. @ 0549
5 |RELOCATE MAILBOXES 1 LS. [In /o
6 |AS-BUILT DRAWINGS 1 LS.
SUB-TOTAL | Jln, a'7p
Grading
7___|SWPPP ITEMS (Per SWPPP Pran) 1] Ls. 3455 B 55 17
8 |cur 1| Ls. . he %0 70,/1%5 35
9 |FL 1 LS. T 20 18 2
10 |SUBGRADE PREPARATION 570 sY. (T
SUB-TOTAL V4
Roadway Construction
11 ISAWCUT ASPHALT 300 L.F. [ £° &
12 |DEMO CURB & GUTTER 240 L.F. o 62
13 |DEMO SIDEWALK 877] sk { #<
14 |DEMO ASPHALT 5100] S.Y. I&2 ] =
15  |DEMO HEADWALL 1 EA. ] _/h3
16 |3"AC 5700] S & %%ﬁ =
17 |saB 5,700 S.Y. G 7 E]
18 |MAG TYPE A CURB AND GUTTER 2830 LF. JZ 0
19 |[CROSSWALK RAMPS 7]  EA G772 E%%% 2
20 |5' SIDEWALK W/4" AB 9,300 SF. 4, 2 8@@
21 |DRIVEWAY PANS 6,900 S.F. qc ﬁ %ég
22 |SIDEWALK TERMINATION RAMP 4 EA. CCTEAd {
23 |REMOVE AND REPLACE DRIVEWAY AR 20| EA 252 45
24  |REMOVE AND REPLACE DRIVEWAY ASPHALT 3 EA. { & -]
25 [REMOVE AND REPLACE DRIVEWAY CONCRETE 1 EA. £ _
SUB-TOTAL | 22 047 ¥
Drainage
26 |12' CMP 10| LF. & /82 5/p™®
27 _|12" CMP BAND 1] EA. Z &é g
28 [24"CMP 110 L.F. i =13/
29 _|24" CMP BAND 4|  EA 35 | Y177
30  |24" CMP 45 BEND 3|  EA 2] & &5}
31 |CATCHBASINS 2 EA. 55% &f ‘7%
32  |HEADWALL 1 EA. {153
33 [D50~6" RIPRAP 15 C.Y. 2% ig 3
34 |CONCRETE SCUPPER/RAILING/SPILLWAY 1 EA. 213 10 Q‘I 5
SUB-TOTAL /
Signage and Markings )
35 |TURN ARROWS . RE- 2] EA /29 279 & |
36 [12" CROSSWALK STRIPING 340 L.F. Z 28 e
37  [12" LANE DIVIDER STRIPING 70 LF. 0,? 1
38  |4" DOUBLE YELLOW 1,500 LF. o, 50 50 =
39 |18" STOP BAR 70| __LF Z: 350 bl ]
40  [6" BICYCLE LANE STRIPING 3000] LF. 0. 20
41 |REMOVE AND RELOCATE SIGNS 5 EA. 291 30 /
42 [BICYGLE LANE SIGN 2 EA. ﬂ_g_ligo L
SUB-TOTAL Ysa577 (O |
Water i
43 |ADJUST VALVE FRAME AND LID 12 EA. m 5507.
44 |PRV ACCESS LID RISER 1 EA. M (92 i .




SUB-TOTAL

Sewer

45

ADJUST MANHOLE FRAME AND LID

7

EA.

SUB-TOTAL

e A WAL
s

|

parts, taxes,labor and equipment.

TOTAL

Unit Cost Note: Unit cost for each item shall be for final cost of complete and in-place construction including all

(2 62T



L

INSTRUCTIONS TO BIDDERS

A,

B.

D.

Project Name. 10" Street Improvements

Project Scope. The Contractor shall furnish all labor, materials, and equipment for the construction of all
proposed improvements as shown in the attached approved construction plans and in strict compliance
with the project and technical specifications. This project is funded by a federal Community
Development Block Grant from the Arizona Department of Housing. Davis Bacon/Federal Labor
Standards apply to this project. Please note that a pre-bid meeting will be held at the place, date and time
specified in the Invitation to Bid Project. If bidding this project, it is strongly recommended that you
attend the pre-bid meeting.

Points of Contact. The following persons may be contacted regarding the technical and administrative
questions about this specific project during bidding and construction:

PRIMARY SECONDARY
David Hausaman Morgan Scott
City of Cottonwood mscott@cottonwoodaz.gov

1490 W. Mingus Ave
Cottonwood, Arizona 86326
dhausaman@cottonwoodaz.gov

(e-mail only please)

Primary and Secondary contact shall be carbon copied (CC) on all transactions.

Questions and/or concerns regarding this Invitation to Bid may be filed in writing by e-mail with the City
representatives listed above. All requests for information shall be submitted no later than two (2) days
prior to the bid due date. Only an interpretation or correction given by the City representative in writing
by formal addendum shall be binding, and prospective bidders are advised that no other source is
authorized to give information concerning this Project Bid Form herein after (PBF), or to explain or
interpret this PBF. No oral interpretation will be given on any part of the PBF documents. All
interpretations and supplemental instructions will be in the form of written addenda to this PBF.

Pre-Bid

1. Site Visits. Bidders and subcontractors may have access to the project work site immediately
adjacent to and within the existing 10" Street right of way. Care should be taken to park well off
of the roadway in an area which parking is allowed.

2. Bidders shall study all plans, specifications, work location and conditions, and all bid
requirements carefully before bidding this project. Bidder shall be familiar with all contract
documents, the proposed work in its entirety, the work site and its locality, all local conditions,
laws, ordinances, and regulations, which may in any manner, affect the project costs, project
performance and progress and completion of the work. In this procurement and any ensuing
contract, City will assume and rely on the assumption that Bidders have informed themselves as

set forth above.
3. Communication regarding the completion and submittal of this bid shall be addressed to:
PRIMARY SECONDARY
David Hausaman Morgan Scott
City of Cottonwood mscott@cottonwoodaz.gov

1490 W. Mingus Ave
Cottonwood, Arizona 86326

Page 3 of 122



dhausaman@cottonwoodaz.gov

(e-mail only please)

Primary and Secondary contact shall be carbon copied (CC) on all transactions.

Bidding

1.

The undersigned Bidder hereby proposes and agrees that if this bid is accepted, to enter into a
Formal Agreement with the City of Cottonwood hereinafter known as (City) for the proposed
amount or Contract Price and within the Contract Time indicated by these bid documents, and in
accordance with all other terms and conditions of the attached Bid and Contract Documents.

The Bidder accepts all terms and conditions of the advertisement or Invitation to Bid and of the
Instructions to Bid, including those terms and conditions relating to the requirement and
disposition of Bid Security. This Bid shall remain subject to acceptance by the City of
Cottonwood for a period of no less than 45 days after the scheduled bid opening.

A bid bond (or certified check or cashier’s check) in the amount of 10% of the Total Bid amount
shall be submitted at the time of bid.

In submitting this Bid, Bidder represents and certifies that:

a. Bidder has fully examined copies of all Bidding Documents, Approved Construction
Plans and Specifications, and any issued Addenda.

b. Bidder has familiarized itself with the proposed work, worksite conditions, project
construction plans and specifications, City of Cottonwood Specifications, local laws,
ordinances, and regulations that may affect or change their bid amount with regards to the
projects costs, project progress, and their ability to perform or furnish the work.

c. Bidder has carefully studied the conditions of the worksite and has determined what
equipment will be adequate or necessary for the proposed work such that they may
perform and furnish the work at the Contract Price within the Contract Time and in
accordance to the terms and conditions of the Contract Doctirnents.

d. Bidder has reviewed and checked that no existing underground facilities or utilities or
other worksite conditions will interfere with Bidder’s ability to perform and furnish the
work at the Contract Price within the Contract Time and in accordance to the terms and
conditions of the Contract Documents.

e. Bidder has given the City of Cottonwood written notice of any and all conflicts, errors,
or discrepancies that Bidder has discovered within the Contract Documents or Project
Construction Plans and Specifications. The City of Cottonwood shall issue a written
resolution or numbered Addenda for any changes resulting from this motice. Any
questions received less than 2 business days (48 hours) before the Bid opening shall not
be answered.

The following items and documents are to be attached to this Bid Form for submittal:
a. The Formal Agreement completed, signed by the Bidder, and attached.

b. The attached Bid Schedule together with Unit Price Bid Schedule completed, signed by
the Bidder, and attached.
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c. The Contractor Qualification Sheet and the Subcontractor List completed, signed by the
Bidder, and attached.

d. The LS-2 Form and Certifications signature form completed, signed by the Bidder, and
attached.
e. The Statutory Bid Bond in the amount of 10% of Total Bid price has been secured and is

attached. This may be substituted with a Bid Security in the form of a Certified Check or
Cashier’s Check for the same amount.

f. The Project Reference sheet is completed, signed, and attached.

g. The Disclosure of Responsibility Statement and the Non-Collusion Affidavit are
completed, signed, notarized and attached.

h. This Bid Form is completed, signed, and notarized and included with submittal.
i. The person signing the above documents shall be authorized to sign for and bind the
Bidder.

Failure to submit all of these listed items may resuit in rejection of that BID,

Any bidder may withdraw their proposal by written request, delivered in person or by e-mail
which is actually received by the City prior to the scheduled closing time for receipt of bids. No
bid may be withdrawn in any other manner, and the bidder so agrees in submitting their proposal.
However, if the City does not enter into a contract with the bidder within 60 days of the
scheduled closing time for receipt of proposals, any bidder may thereafter withdraw the portion of
their proposal not evidenced by a written contract with the City. This withdrawal must be in
writing to be valid.

If a bidder wishes to use items of equipment and/or materials other than those in the drawings or
specifications identified by trade or manufacturer's name, model number, or catalog number, a
request for approval shall be submitted to the City of Cottonwood Utilities Engineer herein after
(Engineer). The Engineer shall receive such requests at least seven (7) working days prior to the
date set for opening of bids. Any requests submitted after this time period will not be accepted.
Each request shall include all basic data and characteristics and must be clearly legible. The
specified item as well as the proposed item shall be presented in such a manner that a direct
comparison of the alternative and specified equipment or material can be readily made. It shall
be Bidder’s burden to fully justify a substitution of equipment or materials. The Engineer shall
not be required to perform substantial research or analysis to accomplish the comparison; it shall
remain Bidder’s burden to provide all of the research, information or other materials necessary
for consideration and approval of any requested alternative. It is the bidder's responsibility to
submit complete, descriptive and technical information for the Engineer to readily perform a
complete and proper appraisal. All requests shall be in writing and addressed to the Engineer.
The City shall have the sole discretion whether or not to approve any requested alternative. Any
approvals will be issued in writing and transmitted to all bidding plan holders.

No person, firm, or corporation shall be allowed to make, file, participate in or have an interest in
more than one bid for the same work. However, a person, firm, or corporation who has submitted
a sub-proposal to a bidder, or who has quoted prices on materials to a bidder, is not disqualified
from submitting a sub-proposal or quoting prices to other bidders.

The award of the contract, if acceptable to the City will be presented to the responsible and
qualified bidder submitting the lowest base bid. The City shall determine, at their discretion,
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whether a bidder is responsible and qualified to perform the contract, what bid is the lowest, and
whether it is in the interest of the City to accept the bid. The contractor shall provide proof of the
proper Arizona Contractor’s License and will be required to obtain a City of Cottonwood
business license.

F. Post-Bid

1. After bid opening, the lowest responsible Bidder herein after (Contractor) shall be required to
provide proof of insurance which may be required by all Federal and State Laws, County or City
Ordinances, Regulations and Codes, including the following minimum insurance: General
Liability coverage in the amount of $2,000,000 naming the City of Cottonwood as the 2™
beneficiaries, and shall be required to keep said insurance coverage in force for the life of this
contract. The City shall have the right to approve the insurance being provided. The Contractor
shall provide proof of not only this General Liability, but also Automobile Liability and
Workmen’s Compensation Insurance equaling that required within the Contract Documents. The
City shall have no liability or responsibility in the provision of this required insurance. Insurance
shall be secured by the Contractor that meets or exceeds the requirements of the Contract
Documents for the life of the contract.

2. The Contractor shall attend a Pre-Construction meeting with City of Cottonwood staff at the
Public Works Building at 1490 W Mingus Ave in Cottonwood, Arizona at a time and date

approved by the City. At this time the appropriate project schedule required in the Contract
Documents shall be presented by the Contractor to the City of Cottonwood Staff.

S(Jl}’] \q 2013,

E)\OJX( § e jL tide: CHIEF _E5T MATOIRL

Signature

Pineatame: __ROBEYA L. £ LS

Company Name: _ ALLIAMN €& STREET(O0RKS | NIC, .

Address 2A06 o) Aty 274
AP Velde AT 90322

Phone: qz% - iq - 8(0 Qé q 2'3'56 7’ 56? Z’

On this I 47‘Lday of j‘l’bL \‘I » 2013, before me the undersigned notary public did personally appear
Cang ez , A2 pon R,
/ /?- 2. for éfle’ﬂ FI0R oA~ 054"5 A Q&S and executed this

forgoing instrument for the purposes herein contained. In witness whereof, I hereby set my hand and official seal.

Ao ), 207 coloiguiT L ewn

My Commission Expires: Notary Public

Page 6 of 122




BID SUBMISSION AGREEMENT

CITY OF COTTONWOOD,
10™ STREET IMPROVEMENTS
BID AND CO CT DOCUMENTS

Date:

g =

[
Proposal of: QLL!RU(‘B C;T\D-EB'I'Wﬁ 'UC/

A corporation duly organized and existing under laws of the State of 'HQQ mm

A partnership consisting of
An individual doing business under the name and style of

To:

1.

~

The Undersigned hereby proposes to furnish the materials, labor, construction, equipment, services and
transportation required for performing all the work for construction of the 10™ STREET
IMPROVEMENTS above, and to construct the same and install the material within for the City of
Cottonwood herein after (City), in a good and workmanlike manner and to the satisfaction of the City
strictly in conformity with the Specifications, Plans, Permits, Schedules and pertinent Contract

Documents, for a Contract Price of:
THREE HonDRADTL) Enrry) S an

o0
THousAns0 4 W HUN ORED I"_ﬂm SEYVeN *M“ﬁlars ¢ ﬂz b 3’1 =)

The Undersigned agrees to deliver to the City within ten (10) days of issuance of the Notice of Intent to
Award, a Performance Bond and a Payment Bond, each equal to one hundred percent (100%) of the
Contract amount pursuant to and in compliance with A.R.S. § 34-222, and execute the Contract at that
time.

Enclosed is Bid Security, equal to ten percent (10%) of the Total Bid Amount, as required by the
stryctions to Bid payable to the Ciqu the amount of 7THIRE) T TigpanD Spvien) HINI2ED 3 1Yy
dollars ($ ) which shall become the property of the City in the event the
Contract and Bonds are not executed within the time set forth, as liquidated damages for the delay and
additional work caused thereby.

The Undersigned agrees, if awarded the Contract that work shall commence on the date designated in the
Notice to Proceed and shall be Substantially Complete no later than 90 calendar days together with 30
additional days for final completion items after receipt of Notice to Proceed.

The Undersigned agrees that the Base Bid as stated herein includes the cost of insurance bonds, taxes and
all other applicable costs required as listed in the General Conditions, or as otherwise required by the
Specifications or other Contract Documents.

The Undersigned hereby declares that they have visited the site and carefully examined the Contract
Documents relating to the work covered by this bid, and has checked carefully all the costs and
calculations in this Proposal and understands that the City will not be responsible for any errors or
omissions on the part of the Undersigned in making this bid.

The Undersigned understands that the City reserves the right to reject any and all bids or any part thereof,
or to accept any bid or any part thereof, or to waive any commissions or omissions of an insubstantial
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nature in any bid, or to withhold the award for any reason.

8. Non-Collusion Affidavit: The Undersigned certifies that this bid is genuine, and is not in any way
collusive or a sham; that the bid is not made with the intent to restrict or prohibit competition; that the
firm submitting the bid has not revealed the contents of the bid to, or in any way colluded with, any other
firm which may compete for the contract; and that no other firm which may compete for the contract has
revealed the contents of a bid to, or in any way colluded with, the firm submitting the bid.

Contractor:

By:
Tidl: CTHIEF SSTimATL

Business Address: _%MD_E[@HJH\! Q«’TQ
CAMY NeRpE, T P32
Telephone: 512’30 66'7 - ?6‘{ Q Eq?’Z" Y 7’76‘?2,

Bidder shall signify the receipt of all Addenda (if any):

Addenda No, ( Bidder's Initials: Q
Addenda No. 8‘ Bidder's Initials:
Addenda No. 3 Bidder's Initials: - </
Addenda No. Bidder's Initials:
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II.  Bid Schedule
Proposal of ALL \ANCE, mmw VN (herein after called "Bidder"), organized

and  existing under _ the laws of the State of Arizona doing  business  as
_ALUINANCE m&nkmj‘ INC ', to the City of Cottonwood, Arizona (herein
after called "City™):

In compliance with your Advertisement for Bids, Bidder hereby proposes to perform all work for the construction of
the 10™ STREET IMPROVEMENTS, in strict accordance with the Contract Documents, within the time set forth
therein, and at the prices stated below.

By submission of this bid, each Bidder certifies that this bid has been arrived at independently, without consultation,
Or communication as to any matter relating to this bid with any other Bidder or with any competitor.

Bidder hereby agrees to commence work under this contract on or before a date to be specified in the Notice to
Proceed and to fully complete the project within the time specified in the Agreement. If the Bidder neglects, fails or
refuses to complete the work within the contract time, or an extension of time granted by the City, the Bidder shall
pay the City the sum (Liquidated Damages) specified in the contract documents for a breach of contract for each and
every working day that that the Bidder defaults after the time stipulated for completing the work, not as a penalty, but
as the cost of additional field and office engineering, inspection, administration, interest, liquidated damages and the
lost revenue due to the inoperable facility. Bidder agrees that the amount set forth in the Contract Documents as and
for Liquidated Damages is reasonable and just under the circumstances.

The Total Bid shall be a lump sum based upon unit prices. Bid amounts shall include all costs for the required labor,
equipment and materials and bid amounts will also include all applicable Federal, State, County, and local taxes,
insurance and bond costs, cost for all general conditions, overhead and profit and all other costs related to the project.
All bid prices must remain in effect for a period of not less than forty-five (45) days after the scheduled bid opening.

Quantities are not guaranteed. Bidder is responsible for reviewing plans and specifications and calculating their own
quantities to be used for the Total Bid Amount. Final payment will be based upon Total Bid. However, if a Change
Order is approved by the City pursuant to the Contract Documents, the adjustment unit prices set forth herein shall not
be exceeded in determining such increased or decreased quantitics unless the change is greater than twenty-five
percent (25%) of the Total Bid at which point the unit prices may be renegotiated.

The undersigned Bidder certifies that this bid is made in good faith, without collusion or connection with any other
person or persons bidding on the work.

Respectfully Submitted: Seal (if Bid is by Corporation)

Kegell L. elig

Sig;fature Printed Name

A0S ol Hibhweay 209G 123- 51 Tk
Address Phone Number

e \(ele . B30 927-541- §692
City, State Zip Facsimile Number

_ CoROoRegfEm.

! Insert "a corporation”, "a partnership”, or "an individual" as applicable.
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IV.  Contractor’s Qualification Sheet

Company Information:

Company Name: BU.IP(UQZ 5[ QWI QJQEK/? ‘ O
Business Address: %05 OLO H’ { M an

CAMP \ISRD2, T
Phone Number: ng" F T $6? Q

Arizona State Contractor’s License Classification: A_;M Number: E% ’75 t

If Bidder is:

An Individual: Name:

DBA:

Address:

Phone:

Signature:

A Partnership: Name:
DBA:

License Classification: Number:

Address:

Phone:

Signature of General Partner:

A Corporation:  Corporation Name: AL Pyl STLEXTWORKS N
State of Corporation: A\ TOAA
License Classification: \: &b ENGRAL _ Number: 254 75 |
Address: 3905 oL0 Hwy 299 CAW verde,AT
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CAaml VeRoe p azpn
Phone: 120~ 54"~ B
Person Authorized to Sign: ROBERT L. £LLS  CE.
Title: CHIEF ESriNane

Corporate Authorized Signatufe: _ { y

A Joint Venture:  Name:

License Classification: Number:

Address:

Phone:

Signature;

Name:

License Classification: Number:

Address:

Phone:

Signature:

Page 13 of 122



V. Sub-Contractor’s List

Sub-Contractor Company Information:

Company Name: 66 < INC.

Business Address: %5 CE Mﬁ quéu%[ Cp i ih& @Q}Q ,ﬂl_i

Phone Number: ng- 3</0 - (/2 / 6

Type of Work to be performed: fzmlilM 6,5 JMU)’ ! f M M

Arizona State Contractor’s License Classification: Number:

Sub-Contractor Company Information:

Company Name: M)

Business Address: Mo UH\ A fees CD'H7 AT

Phone Number: QQi - (l*?q - ﬁ 7’ (’{’

Type of Work to be performed: @Oﬂb H"j’ chorraL. JEHNG

Arizona State Contractor’s License Classification: Number:

Sub-Contractor Company Information:

Company Name:

Business Address: i .
Phone Number: - - %

Type of Work to be performed:

Arizona State Contractor’s License Classification: Number:

(Copy and complete additional forms if required)
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VII. Project Reference Sheet

Provide a minimum of four (4) past similar projects with complete information.

Project name and description: \J EE‘E \M’_uv_gi m& i’:{)

Project owner and location: \,P(UHml COOW POJBH_C/ 750,243
Dates of Project: hl \L - 3 | %

Total overall cost of Project portion you were responsible for: M 0 00

Project owner (or representative) contact information: Pd?-(@ 5"%&] A/m' ‘?Z;!- az 2'0fé f

Project name and description: m S “) EWR U
Project owner and location: C/l +‘/ oF fﬂ@@'}h ﬁ (4
Dates of Project: ?} l ‘; - 5{’ )

Total overall cost of Project portion you were responsible for: 24 t{ é gg

Project owner (or representative) contact informaﬁon:MAe\ “i"ﬁ B ?97’5/ ‘/ [

Project name and description: _IHA&EN ﬂ"g Ldew U)m Cﬂ%//\g
Project owner and locatjon: \’/W # / W ?OBZJ/ (- (JM
Dates of Project: q { 7‘) - é/ / ;

A3 7
Total overall cost of Project portion you were responsible for: Q {7 9{. 1214/3)

Project owner (or representative) contact information: ZH/C 5f W ?23— J /Z -2 %;f

O

Project name and description: NE)C éMM D cAapn V& ’\] B W
Project owner and location: N BC / U i U%ﬂ'b m EDI ﬁ'
Dates of Project: (‘/ [z, = 7/ l %

Total overall cost of Project portion you were responsible for: _&5@,_&60
Project owner (or representative) contact information: ﬁtEUE ﬂ/{?%% - W W 7

{Copy and complete additional forms if required)
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JOBS LIST 2013

Verde Valley School Road

Yavapai County-Public Works Dept.
1100 Commerce Drive

Prescott, Az 86305

Contract Amount........ $ 834,048.00

Dexter SubDivision Sidewalks

City of Prescott

433 N. Virginia Street

Prescott, Az 86301

Contract Amount....... $ 264,656.69

Maren Avenue Low Water Crossing
Yavapai County-Public Works Dept.
1100 Commerce Drive

Prescott, Az 86305

Contract Amount......... $ 294,535.50

NBC-Grand Canyon Job

NBC Universal Media

30 Rockefeller Center

New York, New York

Contract Amount.......... $ 236,000.00

Thumb Butte Road Pavement Improvements
Yavapai County-Public Works Dept.

1100 Commerce Drive

Prescott, Az 86305

Contract Amount........... $ 343,796.50

Maintenance Projects ......$ 175,465.00

Completed

Completed

Completed

Completed

Started 07/15/2013
Complete Date:
08/22/2013

Ongoing



PREVIOUS JOBS LIST

LOCA_L STREET REHAB. PHASE V. ' Job Cost: $ 2,986,700
FAIRVIEW/MCCARTHUR . : Job Cost: $ 668,152
CITY OF SANTA ANA — PUBLIC WORKS DEPT.

20 Civic Center Plaza Contact: Orlando Garcia
Ross Street Annex, M-22 PH: (714) 647-5049
Santa Ana, CA 92701

MEDIAN ISLAND IMPROVEMENTS , Job Cost: $ 352,331
CITY OF SANTA FE SPRINGS — PUBLIC WO_RK_S DEPT. _

11710 Telegraph Road PH: (562) 409-7540
Santa Fe Springs, CA 90670-3679

KATELLA AVE Job Cost: $ 183,100
CITY OF LOS ALAMITOS — PUBLIC WORKS DEPT.

3191 Katella Avenue PH: (562) 431-3538

Los Alamitos, CA 90720-5600

FLORENCE AVE STREETSCAPE IMPROVEMENTS PH. 1 Job Cost: $ 3,061,955
TRUCK IMPACT IMPROVEMENTS Job Cost: § 5,674,435

SAN GABRIEL RIVER BIKE TRATL Job Cost: $ 407,357
COUNTY OF LOS ANGELES

Construction Division Contact: Jose Pou
900 S. Freemont Ave. PH: (626) 458-2191
Athambra, CA 91803

PO No. 2558 — STREET IMPROVEMENTS Job Cost: $ 492884
CITY OF ORANGE —~ PUBLIC WORKS DEPT.

999 Town and Country Road PH: (714) 532-6480
Orange, CA 92868

ALLEY IMPROVEMENTS Job Cost: $ 273,698
CITY OF BELL GARDENS — PUBLIC WORKS DEPT.

8327 South Garfield Avenue PH: (562) 806-7770
Bell Gardens, CA 90201

EL TORO ROAD Job.Cost: $ 364,438
CITY OF LAKE FOREST — PUBLIC WORKS DEPT.

25550 Commercecentre Drive, Ste 100 (949) 461-3480
Lake Forest, CA 92630

BIRCH STREET AT ASSOCIATE Job Cost: $ 489,123
CITY OF BREA - PUBLIC WORKS DEPT

1 Civic Center Circle Contact: Brian Ingallinera
Brea, CA 92821-5732 PH: (714) 671-4450

AVELAGE  Frunvial ff.-r %cm # 7 800y 200, 00 - &Ag;é’df&&f/ﬂ%'



V1. STATUTORY BID BOND Bond No. ALLST-32

PURSUANT TO TITLE M, CHAPTER 2, ARTICLE 1
OF THE ARIZONA ReVISED STATUTES
{Penaity of this Bond must ot be less than 109 of the Total Bid amcunt)

KNOW ALL MFEN BY THESE PRESENTS:
That, __Alliance Streetworks. Inc. {huremafter “Principal”), and __

North American Specialty Inpurance Company f(hereinafter “Surety™, a cornoration organized and
existing under the laws of the State of _New Happshire , with its principal oftices in the City of

Manchester » are held and firmly bound unto the Ciry of Cuttonwood (hereinafter "Obligee"), In the.
amountof ______ Ten Percent of Amount Rid dollars {$10% of amount Bid), for

the payment whereof, the said Principal and Surety bind themselves. and their hefrs, administrators, execuioss,
successors and assigns, jointly and severally, finaly by these presents.

WHEREAS, the Principal has submitted & bid for:
10™ STREET IMPROVEMENTS

NOW THEREFQRE, if ths Obligee shail uccopt the proposat of the Principal and the Piincipal shall enter into a
contract vith the Obligee in accordance with the terms of the prepesal and give bonds and certificates of insurancs as
specified in the standard specifications with good aud sufficient surewy Jor the faithful performance of the contract und
for the prompe payment of labor and mawerials furnished in ti: prosecuiion of the comeact, or in the event of the
failurr of the Principal to enter into the contract and zive the bends and certificutes of inmurance, if the Principal pays
io the Obligee the difference not to exceed the penalty of the bond between the amount specified in the proposal and
sach larger amount for which the Obligee may in good fajth contract with another party to perform the work covered
by the proposal then this ehligation is veid. Otherwise, it remains in full force and effect provided, however, that this
bond is executed pursuant to the provisions of Section 34201 of soq. and specifivally 34-222, Arizona Revised
Staiutes, and all liabilities on his bond sball be detormined in accordance with the provisions of the secticn fo i
extent as if it were copied at lengsth hersin,

Witness-our hands this_15th  dayof July N3
Alliance Streetworks. Inc. , Byk: 0@%
Principal Sedd

North American Specialty Insurange Company By:
Suzety Seal

-in-Fact

Commercial Surety Bond Agency.
Agency of Record
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R CRRAT

CALIFORNIA ALL-PU

STATE OF CALIFORNIA

County of _Orange

On 7/15/13

before me, Karen L. Ritto, Notary Public )

Date

personally appeared Arturo Ayala

Heie Insert Name and Title of the Officer

hame(s} of Signer(s)

[

HAREN L. RITTO E
COMM. #1965188 o

who proved to me on the basis of satisfactory evidence to
be the person{s) whose name(s) is/ame subscribed to the
within instrument and acknowledged to me that he/shiesthey
executed the same in his/betthelt authorized capacity(jes),
and that by hisferithelr signature(®) on the instrument the
person(g), or the entity upon behalf of which the person(x)
acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of
the State of California that theforegoing paragraph is true
and corract. ¢ j

My Comm, Expires Dec 30, 2015§ ! Py
Witness my han#ntl
-
Signature o L
Place Notary Seal Above Signature of Notary Putiic Karsn L. Ritto
OPTIONAL

Though the information below is not required by faw, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reaftachment of this form to another document.

Description of Attached Document

Title or Type of Document: Bid Bond

Document Date: 7/15/13

Number of Pages: One

None

Signer(s) Other Than Named Above:
Capacity(ies) Claimed by Signet(s)

Signer's Name; Arturo Ayala

I Individual
L1 Corporate Officer— Title{s):

[ Partner— ] Limited (] General
I Attorney in Fact

[ Trustee

[] Guardian or Conservator

] Other:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

Signer Is Representing:

Signer's Name:
[J Individual

[] Corporate Officer — Title(s);
L Partner— [ Limited ] Gensral

[J Attorney in Fact RIGHT THUMBPRINT
D Trustee OF SIGHEH

] Guardian or Conservator Top of thumb here
[] Other:

Signer Is Representing:




NAS SURETY GROUP .
Bond No. ALLST-32

NORTH AMERICAN SPECIALTY INSURANCE COMPANY
WASHINGTON INTERNATIONAL INSURANCE COMPANY

GENERAL FOWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, THAT North American Specialty Insurance Company, a corporation duly organized and existing under
laws of the State of New Hampshire, and having its principal officc in the City of Manchester, New Hampshire, and Washington International
Insurance Company, a corporation organized and existing under the laws of the State of New Hampshire and having its principal office in the City of
Schaumburg, [llinois, each does hereby make, constitute and appoint:

DANIEL HUCKABAY, ARTURO AYALA,

and DWIGHT REILLY
JOINTLY OR SEVERALLY

Its true and lawful Attorney(s)-in-Fact, to make, execute, seal and deliver, for and on its behalf and as its act and deed, bonds or other writings
obligatory in the nature of a bond on behalf of each of said Companies, as surcty, on contracts of suretyship as are or may be required or permitted by
law, regulation, contract or otherwise, provided that no bond or undertaking or contract or suretyship executed under this authority shall exceed the

amount of: FIFTY MILLION ($50,000,000.00) DOLLARS

This Power of Attorney is granted and is signed by facsimile under and by the authority of the following Resolutions adopted by the Boards of
Directors of both North American Specialty Insurance Company and Washington International Insurance Company at meetings duly called and held

on the 9% of May, 2012:

“RESOLVED, that any two of the Presidents, any Managing Director, any Senior Vice President, any Vice President, any Assistant Vice President,
the Secretary or any Assistant Secretary be, and each or any of them hereby is authotized to execute a Power of Attorney qualifying the attorney named
in the given Power of Attorney to execute on behalf of the Company bonds, undertakings and all contracts of surety, and that each or any of them
hereby is authorized to attest to the execution of any such Power of Attorney and to attach therein the seal of the Company; and it is

FURTHER RESOLVED, that the signature of such officers and the seal of the Company may be affixed to any such Power of Attorney or to any
certificate relating thereto by facsimile, and any such Power of Attomey or certificate bearing such facsimile signatures or facsimile seal shall be
binding upon the Company when so affixed and in the future with regard to any bond, undertaking or contract of surety to which it is attached.”

SRy, ;
S ALty
S oo Yo,
£ *Q@ 5 By
H

1
4y,

:’=_='.E i SEAL im S Steven P. Anderson, Senior Vice President of Washington Internati Insurance Company
= 1.& 1973 gfo = & Senior Vice President of North American Specialty Insurance Company
;,%_".. Sple] £
%t & F
Union's S -
e B Rt
Y
David M. Layman, Vice President of Washington International I Company
& Vice President of North American Specialty 1 Comp

IN WITNESS WHEREOF, North American Spectalty Insurance Company and Washington International Insurance Company have caused their
urie

official seals to be hereunto affixed, and these presents to be signed by their authorized officers this20th day of 1 ,2012
North American Specialty Insurance Company
Washington International Insurance Company

State of Ilinois .

County of Cook 58

On this _20th day of June 2012 | before me, a Notary Public personally appeared __ Steven P. Anderson , Senior Vice President of

Washington International Insurance Company and Senior Vice President of North American Specialty Insurance Company and David M., Layman,
Vice President of Washington International Insurance Company and Vice President of North Ametican Specialty Insurance Company,
personally known to me, who being by me duly swomn, acknowiedged that they signed the above Power of Attorney as officers of and
acknowledged said instrument to be the voluntary act and deed of their respective companies. A

Twy_iiﬁmmamm? 0

“OFFICIAL SEAT i 4 .

{DONNAD, SICLENS Ronna K b

'yNotary Public, $tate of Illinois t Donna D. Sklens, Notary Public

ey Comiion Brplcs 100062015,
I, Jeffrey Goldberg . the duly elected Assistant Secretary of North American Specialty Insurance Company and Washington
International Insurance Company, do hereby certify that the above and foregoing is a true and correct copy of a Power of Attorney given by said North
American Specialty Insurance Company and Washington International Insurance Company, which is still in full force and effect,

o

IN WITNESS WHEREQF, 1 have set my hand and affixed the seals of the Companies this_15th day of Tuly ,20 13
J 2 LA
il e ey

ot

Jefirey Goldberg, Vice President & Assistant Secretary of
‘Washington Intermnational Insurance Company & North American Specialty Insurance Company



VII. NON COLLUSION AFFIDAVIT

STATE oF: AR oA
) ss

CITY OF: (h\f verds )

Atlianos reeswipps re. | Iniepd L. €S

(Name of Company, Representative)

being first duly sworn, deposes and says:

That she/he is CYIEF  ESNWMETDI- of ALLIANCE STREETLOQRKS N

(Title) {Name of Company)
and

That pursuant to Section 112 (C) of Title 23 USC or other applicable laws, he/she certifies as follows:

That neither he/she nor anyone associated with the said

PALUPNCE, SR EENMLIRKS (AL

(Name of Company)

has, directly or indirectly entered into any agreement, participated in any collusion or otherwise taken any action
in restraint of free competitive bidding for the bid for the:

10™ STREET IMPROVEMENTS

This bid is genuine and not made in the interest of or on behalf of any undisclosed firm or corporations and is not
submitted to conform to any agreement or rules of any group, association, organization or corporation. Bidder
has not submitted a false bid or solicited whether directly or indirectly with any other Bidder to submit a false bid

whx@bgive one particular bid any advantage over others or the owner.
By h}(li" R Qﬁb C.B-

ic
(Sﬁgnature of Individua])ﬁepresentative)

STATEOR: AR ZonA )

) ss
countyor: YAVAPA| )
On this the {JAday of Jns Y 2012 , before me, the undersigned NOTARY PUBLIC,
personally appeared_ LoBERT £ ELLS » who acknowledged to me that they executed the

foregoing instrument for the purposes therein contained.

IN WITNESS WHEREOF I hereunto set my hand and offigial seal.

NOTARY PUBLIC

4
My Commiission Expires: %g/"‘/(“ // ’?0/ 7
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DISCLOSURE OF RESPONSIBILITY STATEMENT

A, List any convictions of any person, subsidiary, or affiliate of the company, arising out of obtaining, or
attempting to obtain a public or private contract or subcontract, or in the performance of such contract or
subcontract. 'O

B. List any convictions of any person, subsidiary, or affiliate of this company for offenses such as

embezzlement, theft, fraudulent schemes, etc. or any other offenses indicatin g a lack of business integrity
or business honesty, which affects the responsibility of the contractor.

ID/

C. List any convictions or civil judgments under state or federal antitrust statutes.
-— -

D, List any violations of contract provisions such as failing to perform (without good cause), or

unsatisfactory performance, in accordance with the specifications of a contr;i_ct.
E. List any prior suspensions or debarments by any governmental agency. — o —
F. List any contracts not completed on time. o 6 -
G. List any penalties imposed for time delays and/or quality of materials and workmanship. a

o —
H. List any documented violations of federal or state labor laws, regulations, or standards, occupational
h les.

safety and health rules r D P

L Rpers L el s CUIEE ESTIMDIOC.
Name of individual Title & Authority

of Ml ﬂl\lw fﬁ‘ﬁEETwOKlL$ INC. , declare under oath that the above statements,

Company Name

includi(y@ple ental rpspo c%hereto, are true.
o ( bus R
W

gnature of Individual/Representative)

STATEOF: Al1zoA/4- }

. ) ss.
COUNTY OF: }//} VA /M;é )
On this the /47kday of OZLL\I ,20.23 _, before me, the LSy
personally appeared RoBelr 4 E£145 » who acknowled§N

My Commission Expires
Agril 1. 2047

s ———
S P —

IN WITNESS WHEREQF I hereuntp set mny hand and official seal. SEAL
Notary Puldie: My Commission Expires: /fz/&u:&/, R0y 7

Page 18 of 122
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Grantee: _City of Cottonwood _ CDBG Contract No: __ 115-12
Activity No: __ 2 _ Activity Name: 10" Street improvements

LS-2 CDBG CONTRACTOR'S CERTIFICATION
CONCERNING LABOR STANDARDS AND PREVAILING WAGE REQUIREMENTS

1. 1, the undersigned, am submitting a bid to (name of grantee): Uuﬁ! 0 F CO HWU u) M
h
for the construction of the (mame of project): ID * 6 1 / M P ﬂadm m

and hereby acknowledge that the following items are included in the bid and will also be incorporated by reference
into the contract, should I be selected as the contractor for the project.

a.
b.
c.

Labor Standards Provisided (HUD 4010)

Wage Decision # AZ[360% ~ Modification # A220{200{ % Bid Open Date and that

the correction of any infractions of the aforesaid conditions, including infractions by afty of my subcontractors
and any lower tier subcontractors, is my responsibility.

2. Thereby certify that:

a.

To the best of my knowledge, neither I nor any firm, partnership or association in which I have a substantial
interest is designated as an ineligible contractor by the Comptroller General of the United States pursuant to
Section 5.6(b) of the Regulations of the Secretary of Labor, Part 5 (29 CFR. Part 5) or pursuant to Section 3(a) of
the Davis-Bacon Act, as amended [40 U.S.C. 276a-2(a)].

No part of the aforementioned contract is or will be subcontracted to any subcontractor, if such subcontractor or
firm, corporation, partnership or association in which such sub-contractor has a substantial interest is, to the best
of my knowledge, designated as an ineligible contractor pursuant to any of the aforementioned regulatory or
statutory provisions.

3. I agree to obtain and forward to the aforementioned grantee, a Subcontractor's Certification Concerning Labor
Standards and Prevailing Wage Requirements executed by each and every subcontractor, preferably prior to or where
circumstances do not allow within ten days after the execution of any subcontract, including those executed by his/her
subcontractors and any lower tier subcontractors.

I hereby acknowledge that I am aware that should I sign a subcontract with a subcontractor or should that

subcontractor sign a contract with a lower tiered subcontractor who is found to be ineligible to receive federal funds,
1 shall subtract such costs from the amount I will bill the grantee.
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5. Further, I certify that:

a. The demographic and business information of the undersigned are:
Contractor Information _
Amount of | Type Racial | His- Wo- IRS Tax ID | Sec- Construction Firm Legal | AZ
Contract of Code* | panic | men # (AND) | tion 3 | Name, Address, City, State, | License
Trade Y/N Owned | DUNS  # | (Y/N) | Zip No.
Code* (Required)
$ YL i
T U NN gy, N 52855 s o
vAm F AT
*See Demographic and Trade Code table below for information ‘3 270
Demographic and Trade Codes
Race Type of Trade Code
11 — White 1- New Construction
12 — African American 2 — Substantial Rehab
13 - Asian 3 — Repair
14 — American Indian or Alaskan Native 4 — Service
15 - Native Hawaiian or other Pacific Islander 5— Project Management
16- American Indian or Alaskan Native and White 6 — Professional
17- Asian and White 7 — Tenant Services
18- African American and White 8 — Education Training
19 — American Indian or Alaskan Native and White | 9~ Architecture/Engr.
20 — Other Multi-racial 10 — Other

b. The undersigned is:

[] a sole proprietorship;
[] a partnership;

a corporation organized in the State of
[ another organization (describe)

Aﬂ'l um s Or

¢. The name, title and address of the owners, partners or officers of the undersigned are (please list any other legal
names/doing business as (dba):

NAME

Founes F-Gardyey

TITLE

ﬁ; Estdeur

ADDRESS

LAY

L Y
umﬁ M., 7549/7

LS22
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d. The names and addresses of all other persons, both natural and corporate, having a substantial interest in the
undersigned, and the nature of the interest, are: (Indicate if None)

NAME ADDRESS NATURE OF INTEREST

"0 NS

€. The names, addresses and trade classifications of all other building construction contractors in which the
undersigned has a substantial interest are: (Indicate if None)

NAME ADDRESS TRADE CLASSIFICATION

NonN S

b. Signature (in ink):

¢. Type or Printed Name:

d. Title: C e . Egm
e. Date: r‘\ \

WARNING: U.S. Criminal Code, Section 1010, Title 18, U.S.C. provides in part: “Whoever...makes, passes, utters or
publishes any statement, knowing the same to be false...shall be fined not more than $5 ;000 or imprisoned not more than
two years, or both."”

CDBG Approval Use Only
The contractor is eligible to participate in the CDBG funded construction project: Yes[| No[]]

Comments:

Person making this determination (typed or printed name):

Signature: Date:

Date grantee or CDBG Program notified of determination:

Grantee or CDBG Program notified by: Mail [ ] Fax[ ] Phone[] e-mail []

LSs-23, 3/2006
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AGREEMENT

10™ STREET IMPROVEMENTS PROJECT
MINGUS AVENUE TO MAIN STREET
CONSTRUCTION CONTRACT

THIS AGREEMENT, made and entered into this day 0502} » 2013, by and between the City of Cottonwood,
Arizona, hereinafter designated as the Owner, and the General Contractor,
hereinafter designated as the Contractor, referred to collectively as the Parties.

WITNESSETH: That Contractor, for and in consideration of the sum to be paid him by Owner, in the manner and at the
time hereinafter provided, other covenants and agreements herein contained, and under the penalties expressed in the
bonds provided, hereby agrees, for itself, heirs, executors, administrators, successors, and assigns as follows:

ARTICLE 1 - SCOPE OF WORK: Contractor shall furnish any and all labor, materials, equipment, transportation,
utilities, services, and facilities required to perform all Work for the construction of the 10th STREET
IMPROVEMENTS PROJECT MINGUS AVENUE TO MAIN STREET (hereinafter Work), and to timely
completely and totally accomplish the same, in a good, workmanlike and substantial manner and to the satisfaction of the
Owner, through its Engineer, and strictly pursuant to and in compliance with the Contract Documents, all specifications
and with such modifications as established pursuant to the Contract Documents.

ARTICLE II - CONTRACT DOCUMENTS: The Contract Documents consist of 1) all Modifications issued after
execution of this Agreement; 2) this Agreement; 3) the Conditions of the Contract (General, Supplementary,
Miscellaneous Provisions, and other conditions); 4) Plans, Specifications, Proposal ; 5) all Addenda, if any, issued prior
to; 6) the Invitation for Bids; 7) the Bid Submission Agreement; 8) the Contractor’s Bid Schedule; and 9) other bid
documents. These form the Contract, and all are as fully a part of the Contract as if attached hereto or repeated herein and
shall control in the order Iisted.

ARTICLE IIT - PERMITS AND LICENSES: Owner will, with Contractor’s assistance, obtain all required permits,
except for ADOT Right-of-way permits @ ADEQ Storm Water Pollution Prevent Plans (SWPPP) Permits and
corresponding Notice of Intent (NOI) which are the responsibility of Contractor.

ARTICLE IV - CONTRACT AMOUNT AND PROGRESS PAYMENTS: For and in consideration of the faithful
performance of the Worlih embracgd.as set forth in the Contract Documents, which are a part hereof, Owner agrees
to pay Contractor Q) FI m‘: ? computed from actual quantities of Work performed and accepted or
materials furnished af the bid price on the Proposal made a part hereof and pursuant to this Agreement and attached
General Conditions.

Progress payments, retention and all other payment considerations shall be as set forth in the General Conditions
attached hereto and made a part hereof.

ARTICLE V - FINAL PAYMENT: Final payment, constituting the entire unpaid balance of the Contract Sum, less
such amounts as the Engineer shall determine for all incomplete work and unsettled claims as provided in the Contract
Documents shall be paid by Owner to Contractor as set forth in and pursuant to the General Conditions.

ARTICLE Vi - TERMINATION OF CONTRACT: Termination of this Agreement shall only occur as set forth in the
General Conditions.

ARTICLE VII - MISCELLANEOUS PROVISIONS:
A. Non-discrimination: Contractor agrees that he will not discriminate in any manner because of race, color,

handicap, religion, sex, or national origin, and to abide by all Federal and State laws regarding non-
discrimination.
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- Contractor’s Forces: Contractor shall at all times enforce strict discipline and good order among his employees
and shall not employ on the Work any unfit person or anyone not skilled in the task assigned to him. When
requested in writing by Owner, Contractor shall remove from the Project any person who commits trespass or is,
in the opinion of Owner, disorderly, dangerous, insubordinate, incompetent, or otherwise objectionable. If the
Engineer requests such a removal, he shall notify Owner in writing of his action. Contractor shall hold Owner
and Engineer harmless from damages or claim for compensation that may occur in the enforcement of this
requirements.

. Indemnification: Contractor shall indemnify, defend, and hold harmless Owner, its officers, agents, and
employees, from any and all claims, demands, suits, actions, proceedings, loss, cost, and damages of every kind
and description, including any reasonable attorney’s fees and/for litigation expenses, which may be brought or
made against or incurred by Owner on account of loss of or damage to any property, or for injuries to or death of
any person caused by, arising out of, or contributed to, in part, by reasons of any act, omission, professional error,
fault, mistake, or negligence of Contractor, its employees, agents, representatives, or subcontractors, their
employees, agents or representatives in connection with or incidental to the performance of this agreement, or
arising out of Worker’s Compensation claims, unemployment compensation claims, or unemployment disability
compensation claims of employees of Contractor and/or its subcontractors, or claims under similar such laws or
obligations and as set forth in the General Conditions.

. This Agreement shall be performed by the parties in strict compliance with the General Conditions which are
attached hereto and made a part hereof.

. TIME OF COMPLETION AND LIQUIDATED DAMAGES: The bidder must agree to commence work on or
before the date specified in a written “Notice to Proceed” from the Owner, and to substantially complete the work
within one hundred twenty (90) calendar days of the date of the Notice to Proceed, and thirty (30) additional days
for the final completion following the date established as Substantial Completion, or as may be otherwise agreed
by the Parties in writing.

Contractor further agrees to pay as liquidated damages the sum of one thousand dollars ($1,000.00) for each
consecutive calendar day thereafter, for either Substantial Completion or Final Completion, plus any additional
costs incurred by the Owner due to the delay. The Contractor agrees that actual damages would be difficult or
impossible to calculate and the above liquidated damage amount is entirely reasonable under the circumstances.

. In accordance with A.R.S. § 35-397, Contractor hereby certifies that Contractor does not have scrutinized
business operations in Iran or Sudan.

. By entering the contract, Contractor warrants compliance with ARS subsection 41-4401, ARS subsection 23-214,
the Federal Immigration and Nationality Act (FINA), and all other federal immigration laws and regulations. The
Contractor shall obtain statements from its Subcontractors certifying compliance with the foregoing requirements
and shall furnish the statements to Owner upon request. These warranties shall remain in effect through the term
of the contract.

Contractor and its Subcontractors shall also maintain employment eligibility verification forms (1-9) as required
by the U.S. Department of Labor’s Immigration and Control Act, for all employees performing work under this
contract. I-9 Forms are available for download at USCIS.GOV. '

Contractor also warrants and certifies by execution of this contract that Contractor and all Subcontractors have or
shall, prior to construction, comply and maintain compliance with FINA and A.R.S. § 41-4401 and 23-214 which
require compliance with federal immigration laws by State employers, State contractors and State subcontractors
in accordance with the E-Verify Employee Eligibility Verification Program.

The Contractor acknowledges that a breach of this warranty by Contractor or by any subcontractor or sub-
subcontractor under this Contract shall be deemed a material breach of this Contract, and is grounds for penalties,
including termination of this Contract, by the City. The City retains the legal right to inspect the papers of any
Contractor, subcontractor and sub-subcontractor employee who performs work under this Contract, and to
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conduct random verification of the employment records of the Contractor and each subcontractor and sub-
subcontractor who works on this Contract, to ensure that the Contractor and each subcontractor and sub-
subcontractor is complying with the warranties set forth above.

Any breach or violation of this warranty shall vest the Owner with the right to annul this Contract without
liability.
IN WITNESS THEREOF, three (3) identical counterparts of this Contract, each of which shall for all purposed be
deemed an original thereof, have been duly executed by the parties herein above named on the date and year first above

written.

Contractor agrees that this Contract, as awarded, is for the stated work and understands that payment of the work will be
made on the basis of the indicated amount(s), as bid in the Proposal.

ALLIANCE  STREETWORI-S [N

ol ..

Name and Title
DATE: "} ‘ m ‘ )

ATTEST:

CORPORATE SEAL
WITNESS: If Contractor is an Individual
THIS CONTRACT AWARDED BY CITY OF COTTONWOOD THIS DAY OF , 2013.
Diane Joens, Mayor Attest: Marianne Jimenez, City Clerk

APPROVED AS TO FORM:

Steve Horton, City Aftorney
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City of Cottonwood, Arizona
City Council Agenda Communication

=L Print
Meeting Date: August 6, 2013
Subject: Public Hearing on the City of Cottonwood's Notice of
Intent to Increase Water & Wastewater Rates
Department: Administrative Services
From: Jesus R. Rodriguez, C.G.F.M.
Administrative Service General Manager
REQUESTED ACTION

Staff requests that the City Council open the floor to public comments on the Notice of Intent
to Increase Water & Wastewater Rates after a brief overview presentation by the
Administrative Services General Manager, Jesus R. Rodriguez.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

None required. Public hearing only.

BACKGROUND

There have been numerous meetings involving staff, General Managers, the City Manager,
Cottonwood citizens, Council members, the City's financial & bond adviser, and at times
county representatives. The rate committee was formed to look at data including capital
projects, operational costs and revenue sources, as well as demographic information and assist
in making a determination on where to set rates and any changes that need to be made to the
rate structures.

One of the most difficult decisions made was the determination that there should be variable
rates between inside and outside the City limits. The factors involved in this determination are
listed below:

o The distances are far greater when servicing lines as well as pumps and other equipment
outside the corporate limits.

e The terrain in much of the Verde Villages is very different than that inside the City limits
which makes repairs more costly.

e The Cottonwood Municipal Water Utility is a public utility owned by the citizens of
Cottonwood. When the Utility borrows money for infrastructure, whether inside or
outside the City limits, the citizens of Cottonwood bear the risk of the new debt and




infrastructure.

¢ Inside the City, about 70% of the distribution system is fed by gravity versus booster
pump. This means that the electrical cost to provide water with in the City limits is
significantly less per account because the only electrical cost is for the well pumpage
into the gravity system. The Verde Village system and Verde Santa Fe (VSF) are 100%
pressure distribution systems thus requiring a substantial amount of electricity to operate.

o Approximately 60% of the leaks that the City repairs are in the County (mainly the
Villages since VSF is a relatively new system) and Staff has to deal with three 7200 volt
direct bury APS electrical lines that are joint trenched with the water lines whenever they
dig there.

e The meters in the Villages are primarily in small overgrown backyard easements which
makes meter reading significantly more labor intensive.

e There are more small wells (14) outside the City limits as opposed to larger wells inside
the City limits (7); all require daily monitoring and regular maintenance regardless of
size.

e There are thirteen arsenic systems outside the limits as opposed to seven arsenic systems
inside the corporate boundaries. Each of these systems require regular maintenance
regardless of the size of the well.

e The leak repair figures outside the City limits used to be higher until the City invested in
new pumps and variable speed controllers in the Villages. This has reduced the pressure
variations, associated water hammer, and reducing the amount of leaks.

e The City purchased the Quail Canyon Water system exclusively to service Verde Village
#6 & #7 at a cost of $889,107.00.

e The Quail Canyon system will cost the City over $200,000.00 to run the lines, including
pumps and other equipment to VV #6 & #7.

The Council also had a 3 hour long workshop on June 7, 2013 to discuss the findings of the
Water and Wastewater Rate Study. No public opposition to the proposed new rates was
expressed at that time.

The consensus at that meeting was that there was a valid and significant need to increase rates,
fees and charges for both the Water and Wastewater utilities. There was also a consensus that
the differential rate structure was appropriate. Council directed staff to draft and publish the
required Notice of Intent to Increase Water and Wastewater Rates, which the Council adopted
on June 18, 2013.

The City has made every effort to be as transparent as possible on this matter, including
sending notices to each water customer throughout the entire utility as well as advertising it in
the local newspaper and posting on the City's Website and Facebook page.

State law provides that following the public hearing, the Council may adopt, by ordinance or
resolution, the increased rates, fees and charges proposed in the Notice of Intent or any lesser
increases. Accordingly, Staff is requesting that Council provide any recommended
modifications to the ordinances (598 and 599) that are scheduled for a first reading
immediately following the public hearing, and second reading/final adoption on August 20,
2013.

JUSTIFICATION/BENEFITS/ISSUES

There is a compelling need to increase the City's water and wastewater utility rates to a level
that allows the City to continue provide safe drinking water throughout the system; to comply
with the requirements of the City's outstanding water system revenue bonds; and to operate and
maintain the City's wastewater treatment system.




COST/FUNDING SOURCE

ATTACHMENTS:

Name: Description: Type:
O

Notice of Intent to Increase 2014 - Notice of Intent to Increase Exhibit
FINAL.pdf




Notice of Intent to Increase Water and Wastewater Rates

Pursuant to A.R.S. 9-511.01, notice is hereby given that the Cottonwood City Council will consider increasing
water and wastewater rates, fees and charges as set forth below beginning October 1, 2013. The terms “inside”
and “outside” are used in reference to the corporate limits of the City.

The City Council will hold a public hearing on the proposed increases at its regular meeting on Tuesday, August
6, 2013, at 5:00 p.m. in the Cottonwood Recreation Center, 150 South 6™ Street, Cottonwood, Arizona. The
Council will also accept public comment on the proposed increases at its meeting on August 20, 2013 at 6:00 p.m.
in the City Council Chambers, 826 North Main Street, Cottonwood, Arizona.

A written report supporting the increased rates, fees, and charges will be filed with the City Clerk at least 30 days
prior to the public hearing.

Citizens are also welcome to provide written comments regarding the proposed increases. These comments may
be sent to:

Lisa Elliott

816 North Main Street
Cottonwood, Arizona 86326

Email — lelliott@cottonwoodaz.gov

PROPOSED WATER RATES:

CURRENT PROPOSED NEW RATES
Base Charge RATES Base Charge INSIDE | OUTSIDE
5/8" $18.36 5/8" $23.36 $30.37
1" $30.24 1" $37.80 $49.14
11/2" $61.56 112" $76.95 $100.04
2" $97.20 2" $121.50 $157.95
3" $194.40 3" $243.00 $315.90
4" $302.40 4" $378.00 $491.40
6" $615.60 6" $769.50 $1,000.35
Volume Charge (per 1,000 gal) Volume Charge (per 1,000 gal)

0-1,000 $0.00 0-1,000 $0.00 $0.00
1,001 - 4,000 $2.90 1,001 - 5,000 $2.90 $3.77
4,001 - 10, 000 $3.19 5,001 - 10, 000 $3.99 $5.19
10,001 - 20,000 $4.55 10,001 - 15,000 $5.69 $7.40
20,000 + $6.48 15,000 + $8.10 $10.53

Water Resource Development Fee Water Resource Development Fee
Water Resource Development $4.32 Water Resource Development $4.32 $4.32
Water Source Assurance $0.35  Water Source Assurance $0.35 $0.35
Gila River Adjudication $0.44  Gila River Adjudication $0.44 $0.44
Water Conservation $0.27 Water Conservation $0.27 $0.27

Total Development Fee $5.38  Total Development Fee $5.38 $5.38




PROPOSED - OTHER WATER FEE CHARGES:

Account Fees:

Water Meter Charge:
Proposed New
Water Meter Size (inches) Current Charge Charge
5/8" $275 $400
1" $400 $475
11/2" $850 $970
2" $1,150 $1,250
3" $1,700 $2,000
4" $2,500 $3,000
6" $4,850 $6,000
8" $9,400 $12,000

Deposits: Deposit Amount 1
Proposed New | Proposed New
Current Fee Fee - Owner Fee - Tenant
5/8" $100 $100 $125
1" $125 $125 $150
11/2" $150 $150 $200
2" $200 $200 $300
3" $300 $300 $500
4" $350 $350 $650
6" $400 $400 $800
8" $600 $600 $1,000

1-Ifan account is turned off for non-pay, there will be an additional
$25.00 deposit charge per occurance.

Water Service Establishment Fees

Proposed New | Proposed New

rrent F
Current Fee Fee - Inside Fee - Outside

$25 $35 $45



Emergency and Construction Turn-On/Turn Off

Proposed New
Charge - Inside

Proposed New
Charge - Outside

Current Charge
Regular Business Hours $25
Non-Business Hours $75

$35
$95

Non-metered Fire Sprinkler Line Monthly Standby Fee

Current Fee

Proposed New

Line Size Fee
4" line $20 $25
6" line $35 $40
8" line $50 $60

Reconnections (Per Disconnection For Non-Payment)

$45
$105

Current Charge

Proposed New

Charge - Inside

Proposed New
Charge - Outside

$25
Meter Re-Reading/Test
Determined by cost of test and shipping

$35

Proposed Ne
. . Current Charge oposed New
Account Delinguencies Charge
On 11th day past-due $5 $10
Subsequent past-due (per month)  0.833% mo.
PROPOSED WASTEWATER RATES:
Proposed
Current Rates New
Rates
Administrative Rate $3.75 $6.60
Depreciation Rate (per 1,000) 0.35 5.95
O&M Rate (per 1,000) 12.65 13.70
DS Rate 0.00 0.00
Total Monthly Residential Rate $16.75 $26.25

$45




City of Cottonwood, Arizona
City Council Agenda Communication

=L Print
Meeting Date: August 6, 2013
Subject: Ordinance Number 598 - Amending Water Rates,
Charges, and Fees
Department: Administrative Services
From: Jesus R. Rodriguez, C.G.F.M.
Administrative Service General Manager
REQUESTED ACTION

First Reading of Ordinance Number 598 - Amending Water Rates, Charges, and Fees as
presented.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

N/A--First reading only.
BACKGROUND

A rate committee consisting of a couple of local residents, utility personnel, management staff,
our financial adviser, Council Member Pratt, Mayor Joens, and an occasional county
representative has been meeting over the past several months. The committee was formed to
review the operational, capital and financial needs of both the water and wastewater utilities.
This group has been instrumental in moving the rate setting process forward to this point.

The last time the City adjusted its water rates was October 2010 after going six years without
an adjustment. It is important to note that the original rate study at the time of acquisition of the
first three water companies back in 2004 contemplated annual increases.

The City acquired the fourth and largest of the systems, Cottonwood Water Works, in 2007. It
was recognized at that time that the City would need to raise the rates in order to cover the debt
service on the acquisition (which was funded through the issuance of revenue bonds); improve,
maintain and operate the system; increase fire flows in areas of the system where they were
unacceptably low; and comply with the new arsenic standards promulgated by the
Environmental Protection Agency under the Clean Water Act. The City, however, did not
increase those rates until 2010, which created a financial strain on the system that continues to
this day.




The delays in adjusting the rates were due to the difficult economy, and the Council's concern
for increasing rates on our citizens during hard times. Consequently, the City has found itself in
violation of its bond covenants which provide that the City would maintain rates at a level
which would provide a minimum of 1.35 times annual debt service after operational and
maintenance expenses. This violation has prompted all three major bond rating agencies to
downgrade the City's bonds.

Moreover, on June 7, 2013, Syncora Guarantee, the insurer of our bonds issued a Letter of
Non-compliance to the City and the Bond Trustee, The Bank of New York Trust Company.
That prompted the BYN Trust Co. to issue a separate Letter of Non-compliance on June 25,
2013.

The City has responded to each and every request by these entities and we have been as
transparent as possible with them, however, the only real solution to this problem (and the only
way to avoid potential litigation against the City to compel an increase in rates, which the bond
trustee is entitled to initiate) is to raise the rates.

A second reading and proposed final adoption of this Ordinance is scheduled for August 20,
2013, at 6:00 p.m. Though not a formal public hearing, public comments will be accepted at
that time as well prior to the Council's vote on adopting the Ordinance.

JUSTIFICATION/BENEFITS/ISSUES

Staff recommends that the Council adopt the proposed Ordinance increasing the City's water
rates, fees and charges as presented, so that the City can continue to provide a reliable supply
of safe drinking water to its customers; to comply with the City's bond covenants; and to
prevent further downgrades in the City's credit rating - which affects both the availability and
the cost of issuing bonds to fund essential City projects in the future.

COST/FUNDING SOURCE

ATTACHMENTS:

Name: Description: Type:
|

COC_Rate Study 2014 - Water & Wastewater Rate Study Exhibit

Rev_07-02-2013.pdf

O ord598.doc Ordinance Number 598 Cover Memo
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Cottonwood, Arizona 86326
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CITY OF COTTONWOOD MISSION
AND VISION STATEMENTS

Mission Statement

The City of Cottonwood, through ethical, accountable, professional leadership and
collaboration, enhances quality of life for our diverse community while preserving our
unique environment and character.

Vision Statement

The City of Cottonwood strives to maintain a uniquely desirable and sustainable community.

We are unique because of our people, our grand natural resources, public amenities,
leadership, diversity and home town atmosphere.

We will continue to conserve, preserve and manage our precious resources, including the
Verde River and its unique riparian habitat.

We will enhance our position as the economic center for the Verde Valley, providing retail,
medical, education, transportation, recreation and tourism.

The City of Cottonwood provides leadership and solutions to ensure a prosperous community
where a diversity of people and nature thrive.



CITY OF COTTONWOOD PROFILE!
Regional Setting

The Verde Valley includes about
714 square miles located in the
geographic center of Arizona,
about 100 miles north of the
Phoenix metropolitan area. The
Verde River runs through the
valley from northwest to southeast
and is augmented by flows from
Sycamore Canyon, Oak Creek,
Beaver Creek and West Clear
Creek. The area is unsurpassed in
its variety of physical beauty with
the red rocks and Mogollon Rim
to the north and east and the Black
Hills and Mingus Mountain
dominating the western and southern portions of the valley.

The City of Cottonwood is located adjacent to the Verde River at elevations ranging from
3,300 feet to 3,900 feet above sea level and experiences a mild climate which, together with
its proximity to an abundance of natural amenities such as the Grand Canyon, Sedona, Dead
Horse Ranch State Park, Tuzigoot National Monument and the historic mining communities
of Clarkdale and Jerome, continues to attract steady growth and tourism.

Early History

As with other communities in the Verde Valley, the City shares a rich and lengthy history.
The region has long been home to Native Americans, particularly the Sinagua and later the
Yavapai and Apache. The first Anglo settlers in the area farmed and provided goods for the
soldiers at Camp Verde and for the miners in Jerome beginning in the late 1870's. William
Clark and Jimmy Douglas developed major smelters and the mining communities of
Clarkdale (1912) and Clemenceau (1917), respectively. Clemenceau located near the
intersection of Willard Street and Mingus Avenue was a complete company town with
thousands of residents, a school and other community facilities. Today, few people
recognize the size and complexity of the original "Smelter City".

During this period, mining companies that closely regulated commerce, industry,
employment and even housing opportunities administered Jerome, Clarkdale and
Clemenceau.

Old Town Cottonwood became a haven for those seeking to be free from the prejudice and
regulation of nearby company towns. Main Street was created in 1908 when Charles
Stemmer and Alonzo Mason used a mule team to pull and drag through brush. The Mason
Addition, Willard Addition, Hopkins Ranch No. 2 and other tracts were platted during the

! Information for this profile was taken from the City of Cottonwood website - www.cottonwoodaz.gov

3




next decade coinciding with the development of Clemenceau on higher ground about one
mile to the south.

The Clemenceau smelter closed on December 31, 1936 with a great loss of jobs and
disruption to the area's economy. The Cottonwood Women's Club organized to feed those in
need and raised money to build the Cottonwood Civic Center (1939) with labor provided
through the Works Progress Administration. The copper industry continued its decline
culminating with the closure of the Phelps Dodge operation in the 1950's. Population
plummeted in the region as the mining industry declined. Jerome's population declined from
about 8,000 to nearly 0, while Clarkdale went from nearly 4,000 to several hundred.

Recent History

The City of Cottonwood incorporated in 1960. During this period area roads were improved,
particularly the Highway 89A "Bypass" and SR 260 to serve the needs of the Phoenix
Cement Plant located in Clarkdale. This facility supplied the cement for the Glen Canyon
Dam project near Page. During the early 1970's about 4,500 lots were platted outside the
Cottonwood City Limits by Ned Warren - the Queen Creek Land & Cattle Company. These
lots, known as Verde Village, have limited infrastructure but have been built upon over time
and few vacant parcels remain today. With road development and an increasingly large
residential base, commercial development moved south from Old Town to SR89A
intersections at Main Street and at SR260 during the 1970's and 1980's.

In 1990, the City constructed a wastewater treatment plant and collection system, the first in
the Verde Valley. This plant was expanded in 2000 to treat 1.5 million gallons per day and
allow discharge of reclaimed water into Del Monte Wash. The availability of a modern
sanitary sewer system has assisted the City to attract and accommodate growth.

Since 2001 the City has pursued the acquisition of the private water companies serving the
area. Between 2004 and 2006 those acquisitions came to fruition and the City of
Cottonwood became a full service municipality.

Cottonwood has experienced a major expansion of the Verde Valley Medical Center,
development  of  new
residential projects such as
Cottonwood Ranch and
many commercial and
office projects. More
recent improvements
include the expansion of
the Public Library nearly
doubling its size as well as
the opening of the 56,000
sq. ft. Cottonwood
Recreation Center
providing state of the art
fitness  equipment and
additional indoor recreation
opportunities.



City Government

The City of Cottonwood operates under a Council-Manager form of government. The
Council consists of a Mayor, Vice Mayor, and five Council members. The City Manager
reports to the Mayor, Council and the citizens of Cottonwood. There are three General
Managers that assist the City Manager with the responsibility for the day-to-day operation of
the City. Any and all changes to the City’s Water and Wastewater rates and its structure
must be approved by a vote of the City Council.

City of Cottonwood Officials

Mayor & Council Senior City Staff

Diane Joens, Mayor Douglas Bartosh, City Manager

Karen Pfeifer, Vice-Mayor Rudy Rodriguez, Administrative Services
Tim Elinski, Council Member General Manager

Jesse Dowling, Council Member Dan Lueder, Developmental Services General
Randy Garrison, Council Member Manager

Ruben Jauregui, Council Member Richard Faust, Community Services General
Terence Pratt, Council Member Manager

The City utilizes Generally Accepted Accounting Principles (GAAP) for its %overnmental as
well as its proprietary funds. Cottonwood also has a July 1* through June 30" fiscal year.

Weather?
Moderate weather makes Cottonwood an excellent place to visit year round.

Average Daily Temperature (F) Average Total

Month Maximum Minimum Precipitation (inches)
January 58.1 28.1 0.8
February 63.3 31.7 0.8
March 68.3 35.6 0.9
April 76.6 41.9 0.5
May 84.8 49.2 0.4
June 94.8 57.8 05
July 98.5 65.9 1.9
August 95.5 63.8 2.2
September 91.3 57.4 1.1
October 81.2 46.4 1.0
November 68.1 35.6 0.7
December 58.6 28.7 1.1

Annual Average 78.2 45.2 1.0

2 Source: Arizona Department of Commerce — Community Profile for Cottonwood, AZ and Western
Regional Climate Center
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PURPOSE OF THIS RATE STUDY

The primary purpose of this Water and Wastewater Rate Study is to develop multi-
year financial projections for the City of Cottonwood Water and Wastewater Utilities, and
to establish the maintenance and operational rates at a level related to the total cost of
providing those services.

On August 16, 2011, the City of Cottonwood City Council met with City Staff to begin
preliminary discussions about possible rate adjustments to the two City utilities, water &
wastewater. That presentation, provided by the City staff, centered on the various economic
issues specifically facing the Water Utility owned by the City of Cottonwood. However,
since many of the same issues affect the both utilities, this report will include the Water and
Wastewater Utilities.

The economic problems facing the area, unemployment, foreclosures, and lack of growth
have affected the two system’s ability to continue to thrive by reducing its ability to fund
reserves, and borrow money for future projects. These same economic factors have
adversely impacted the debt service coverage ratio imposed by covenant in the Cottonwood
Municipal Property Corporation Senior Lien Water System Revenue Bonds, Series 2004 and
Series 2006 — MPC Bonds. Current requirements are that the City should maintain a 1.35:1x
debt service coverage ratio. This debt service coverage deterioration has prompted Moody’s
Rating Service to downgrade the City’s MPC Bonds.*

With the gradual decline of the debt service coverage ratio and the subsequent lowering of
the City’s water bond rating; the City has initiated measures to correct the deficiencies and
provide a long term roadmap to fiscal viability of both the Water and Wastewater Utilities.

Part of the corrective measures to counter the negative effects of the downgrade and the
economic decline is to conduct and complete a rate study and subsequent report
comprehensively updating the City’s rate analysis conducted by Economists.com in 20009.
Some of the following issues will be considered when establishing the various rate options:

Cost of service,

Conservation of water resources using a tier rate structure, and

Fiscal performance measurements to ensure all bond covenants are adequately
met and sufficient cash reserves are available for major repairs and
replacement.

Any proposed increases to service and treatment rates must consider the following principles:

Adequacy — any rate increase should be adequate to recover the full cost of
operations and administration;

Efficient — rates should be designed for easy, low-cost administration and
compliance with all customers paying the said rates; and

Straightforwardness — rates should be easily understood by all customers
limiting the opportunity of subjective interpretations.

® Appendix A - News Release - Moody’s Ratings Update
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SCOPE OF STUDY

The City Staff and Council have identified several objectives that shall be included in this
study, including but not limited to the following:

Analysis of the historic and current cost of service and revenue requirements
for both the Water and Wastewater Utilities

Forecast operating expenses over the next five years, taking into consideration
such factors as the local economy, inflation, system growth, and increased
staffing levels requirements.

Project future accounts, volumes and billing units for the five year forecast.

Review future Water and Wastewater capital infrastructure requirements, as
well as narrowing down the financing options available.

Develop a rate structure that encourages conservation and discourages waste.

Review available options and narrow down to a recommendation:

0 Using the current tiered rate structure

Using an expanded tiered rate structure

Rate differentials between commercial, residential and multi-residential
Rate differentials for customers located inside and outside of the
corporate City limits

A gradual adjustment over several years to eventually meet our covenants
An across the board increase to all classes to meet the debt services
covenants

(elNelNe]

O O

Evaluate various rate structure options to comply with the debt service
coverage covenants imposed by the City’s 2004 & 2006 MPC Bonds, and
bring a recommendation to the Council.



BACKGROUND

Water

Another historic period for the
City of Cottonwood was
entering into the water business
on October 1, 2004 with the
purchase of three area water
companies; Verde Santa Fe,
Clemenceau, and the Cordes
Lakes Water Systems for a
price tag of $13,580,000. Less
than two short years later the
City acquired one of the largest
systems in the area, the
Cottonwood Water  Works
System for $23,965,000.

Part of the original 2004
projections for the system was

| Current Rate Structure

Percent Adjustment

Base Charge

5/8" $18.36
1 $30.24
112" $61.56
2" $97.20
3" $194.40
4" $302.40
6" $615.60
Volume Charge (per 1,000 gal)
0-1,000
1,001 — 4,000 $2.90
4,001 - 10, 000 $3.19
10001 - 20,000 $4.55
20,000 + $6.48
Water Resource Development Fee
Water Resource Development $4.32
Water Assurance $0.35
Gila River Adjudication $0.44
Water Conservation $0.27
Total Development Fee $5.38

to increase rates in November 2005 and
November 2007. Both were postponed
with the acquisition of the Cottonwood
Water Works System. Additional
increases were also planned for
November 2010 through and November
2015. Unfortunately, the only increase
since Cottonwood entered the water
business was in September 2010. The
increase was 8% increase and a change in
the tiered volume  structure to
accommodate small water users.

Concerns continue to mount as more
issues become apparent that affect the
System directly as well as indirectly. Item
such as rising costs, as well as meeting
stringent water standards continue to
place extreme pressures on the current
rate structure.

The table on the left presents the City’s
current water rate structure in place since
October 2010:



Monthly service charges are based on 1,000 gallons of usage. Volume charges are based on
the schedule included on the previously page and prorated to actual usage. Resource
Development Fees are a fixed amount on all billings.

Below is an illustration of the user fees, cost of services and total revenues by the Water
Utility since it was placed into service as it exists today. The system is an enterprise fund
and should be run as a business. As such it has its own revenue sources and should be self-
sufficient.

Unlike the Wastewater Utility, this Utility has two bonds which have specific covenants that
require the City of Cottonwood to generate enough revenues to not only cover its operations
and maintenance cost, but also provide a minimum of a 1.35X debt service coverage.

This Water Utility has various sources of revenue besides user fees to draw from, such as
interest income. Unfortunately, returns on City investment have been less than stellar as there
has been a heavy deterioration in interest rates along with the decline in reserves. Fiscal year
2007 had one of the highest return rates we have seen in nearly a decade topping out a nearly
5.3%. This high interest rate along with the purchase of the Cottonwood Water Company and
its bonding for system improvements caused a spike in revenues in fiscal year 2007. Rate of
returns have slowly waned over the years.



Wastewater

The decision to build a
sanitary sewer system
(Wastewater System) for
the City of Cottonwood
began after some
planning and a meeting
on March 24, 1987
calling for an election
seeking three things:

1. The construction of a
sanitary sewer system
to be owned by the
City of Cottonwood,

2. Provisions for the
issuance and sale of
bonds to construct,
improve, operate and maintain a sanitary sewer system, and

3. Increase the City’s transaction privilege tax (sales tax) by 1% to provide funds for the
construction, improvement, operation and maintenance of a City owned sanitary sewer
system.

An election was held on April 28, 1987 on the aforementioned three topics with the results
all being in favor of the City constructing a sanitary sewer system. On May 5, 1987 there
was a canvassing of election results making it official, Cottonwood was getting into the
sewer business.

In the 24 years since those historic dates, the City of Cottonwood has increased sanitary
sewer, now known as wastewater, rates 5 times:

Initial 1987 $6.75 10/01/1995  $13.20
10/01/1991  $10.07 10/01/2000  $14.25
10/01/1992  $11.40 10/01/2001  $16.75

Throughout the two plus decades, the Wastewater system had support from a 1% sales tax
which sunset on July 1, 2007. After that date, sales tax was no longer available for
operations and maintenance of the Wastewater System and has since been using accumulated
reserves to continue operations. Though the usage of reserves is minor, it is something that
needs to be rectified sooner rather than later.
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Current Wastewater Rates

Residential Monthly Service Charge $16.75
Multi Residential Monthly Service Charge (per unit) $16.75
Commercial Monthly Service Charge $16.75
Commercial Usage Charge Per 1,000 Gallons $2.60

All charges for residential and multi-residential accounts are a flat monthly wastewater rate
and don’t carry any additional usage charge. Commercial accounts pay the $16.75flat
monthly rate plus and additional $2.60 per 1,000 gallons of water usage.

Below is an illustration of the user fees, cost of services and total revenues by the
Wastewater Utility since it was placed into service. The System is an enterprise fund and
should be run as a business. It has its own revenue sources and should be self-sufficient;
however, since the loss of the sales tax to support the fund, it has been running at a deficit
and has used accumulated reserves to continue its operations to date.

Currently, this System does not have any debt service. The Utility, however is showing its
age and is in need of some major repairs which are contemplated in this study.
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Population Data

Despite the growth rates of the past,
this study takes a very conservative
approach to the community’s growth
with an average of slightly more
than a 1% growth per year using the
2010 census year as a base year.
Please note that this illustration
depicts both the populations within
the corporate limits of the City of
Cottonwood as well as the
population  outside the City
corporate limits. The Water Utility
services areas outside its boundaries
such as Bridgeport, the Verde
Villages, and Verde Santa Fe.

ASSUMPTIONS

Calendar Population

Year | Cottonwood Surrounding Combined

Areas

2010 11,265 11,605 22,870
2011 est. 11,392 11,736 23,128
2012 proj. 11,521 11,869 23,390
2013 proj. 11,651 12,003 23,654
2014 proj. 11,783 12,139 23,922
2015 proj. 11,916 12,276 24,192
2016 proj. 12,059 12,423 24,482
2017 proj. 12,204 12,572 24,776
2018 proj. 12,350 12,723 25,073
2019 proj. 12,523 12,901 25,424
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Projected Water Usage

The City of Cottonwood Municipal Water Utility now tracks monthly water usage by the
various cycles and by month. This is helpful in understanding the community’s usage
patterns, in order to improve system and utility’s service capabilities. The first couple of

Fiscal Year | Annual Consumption | inc. / (dec.)
2007 621,788,315
2008 693,762,525 11.58%
2009 764,102,212 10.14%
2010 741,502,903 -2.96%
2011 756,472,785 2.02%
2012 764,884,941 1.11%
2013 est. 763,489,440 -0.18%
2014 proj. 766,384,544 0.38%
2015 proj. 774,937,097 1.12%
2016 proj. 781,205,949 0.81%
2017 proj. 786,106,678 0.63%
2018 proj. 792,543,193 0.82%
2019 proj. 799,873,811 0.92%

13

years the Water Utility struggled to
get a handle on all of the meters that
needed to be replaced due to faulty
low readings. Since that time most,
if not all, of the faulty meters have
been replaced and are periodically
checked for accuracy.

With more accurate meters it has
become apparent that usage levels
have been on the rise slightly. The
trend is very slight and for the
purpose of this study we are
projecting minimal growth through
fiscal year 2019.

One big factor to water usage is the
weather. This is not taken into
account for this report.



PROJECTIONS FOR FY 2013 -2019
Water

The projections depicted in the chart below take into consideration the projected rates being proposed.
Note that it is critical that the Water Utility increase its rates to meet the minimum bond covenant
requirements. Afterwards it may take two to three years before the City of Cottonwood is able to get
their bonds upgraded; giving the City the ability to approach the bond market for capital improvement
funding.

ESTIMATED PROJECTED
2013 2004 | 2015 ] 2006 [ 2017 | 2018 | 2019
Sources of Revenue
Operating Revenues
User Fees $5,150,500 $6,546,282 $6,709,940 $7,565,459 $7,754,600 $7,948,470 $8,147,180
Reimbursements From Clarkdale 312,120 312,120 319,920 327,920 336,120 344,520 353,130
Meter Installation Charge 6,600 6,770 6,940 7,110 7,290 7,470 7,660
Service Turn Ons 58,300 59,760 61,250 62,780 64,350 65,960 67,610
Collections / Late Fees 76,075 77,980 79,930 81,930 83,980 86,080 88,230
Other Income 142,000 10,000 10,250 10,510 10,770 11,040 11,320

Operating Revenues $5,745,595 $7,012,912 $7,188,230 $8,055,709 $8,257,110 $8,463,540 $8,675,130

Non-operating Revenues

r

Interest Income 8,817 9,047 9,278 9,520 9,763 10,017 10,272
Sale of Property 3,000 5,000 5,000 5,000 5,000 5,000 5,001
Building Rental 7,615 7,810 8,010 8,210 8,420 8,630 8,850

Non-operating Revenues $19,432 $21,857 $22,288 $22,730 $23,183 $23,647 $24,123

Revenues Available $5,765,027 $7,034,769 $7,210,518 $8,078,439 $8,280,293 $8,487,187 $8,699,253

Expenses
Personnel $1,090,470 $1,207,238 $1,270,600 $1,333,820 $1,400,410 $1,470,090 $1,543,270
Operating Supplies 379,575 397,330 417,470 438,560 460,700 483,910 508,260
Contractual Services 133,535 138,720 147,780 154,670 161,910 169,510 177,490
Other Services and Charges 1,700,680 1,758,135 1,843,540 1,933,400 2,028,240 2,127,290 2,231,310
Equipment Purchases 10,000 169,570 78,500 98,500 43,000 65,000 0
Total Operating Expenses 3,314,260 3,670,993 3,757,890 3,958,950 4,094,260 4,315,800 4,460,330
Income or (Loss) 2,450,767 3,363,776 3,452,628 4,119,489 4,186,033 4,171,387 4,238,923
ESTIMATED PROJECTED
Debt Service 2013 2004 | 2005 | 2006 [ 2017 | 2018 | 2019
Debt Service P& 2,500,550 2,484,315 2,521,180 2,987,910 3,054,115 3,050,400 3,050,400
DS Coverage - 35% 875,193 869,510 882,414 1,045,768 1,068,940 1,067,640 1,067,640
Total Debt Service Needed $3,375,743 $3,353,825 $3,403,594 $4,033,678 $4,123,055 $4,118,040 $4,118,040
98.0% 135.4% 136.9% 137.9% 137.1% 136.7% 139.0%
ESTIMATED PROJECTED
Other Financing Sources 2013 2014 | 2015 ] 2016 [ 2017 | 2018 | 2019
Bonds $0 $0  $5,000,000 $0 $0 $0 $0
Transfers In-CIP Fund 0 0 0 0 0 0 0
Total Other Financing Sources $0 " $0 " $5000,000 " $0 " $0 " $0 " $0
Capital Improvements
Capital Improvement $2,060,660 $3,084,000 $795,200 $1,226,460 $797,783 $899,172 $800,631

Total Capital Improvements  ($2,060,660)  ($3,084,000)  $4,204.800  ($1,226460)  ($797.783)  ($899,172)  ($800,631)
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Water capital improvements are focused on maintaining and improving the City’s current infrastructure
as well as extending lines throughout the City’s SR 260 corridor. The SR 260 corridor project has been
in the works for several years and would open up some great opportunities for the City of Cottonwood
by having more commercial properties available for businesses.

The Water Utility also continues to improve fire suppression throughout the entire system by
strategically locating fire hydrants as well as improving water quality through arsenic mitigation and
improved pumping capabilities.

ESTIMATED PROJECTED
CAPITAL PROJECTS 2013 2014 | 2055 [ 2016 [ 2017 | 2018 [ 2019

Legal Advertising - - - - - - -
Investment Expense - 24,000 25,200 26,460 27,783 29,172 30,631
Arsenic Mitigation 500,000 500,000 250,000 250,000 250,000 250,000 250,000
Aid in Lieu of Construction - - - - - - -
Well Booster Station 500,660 250,000 - 100,000 - 100,000
Line Extensions - - - - - - -
Water System Upgrades 170,000 170,000 170,000 500,000 170,000 170,000 170,000
Well Improvements 100,000 150,000 100,000 100,000 100,000 100,000 100,000
Fire Hydrant Improvements 500,000 500,000 250,000 250,000 250,000 250,000 250,000
SR 260 System Upgrades - 1,250,000 - - - - -
W. Mingus Constructions 130,000 -
12th Street 89A to Fir Waterline Improvements 160,000 240,000

Annual Capital Improvements Needs 2,060,660 3,084,000 795,200 1,226,460 797,783 899,172 800,631

The debt service detailed below takes into account the possibility of a $5,000,000 bond issue late in FY
2015 to continue improvements to the system in and out of the corporate City limits. With the additional
debt service, the City will need to maintain additional funds to cover any debt service bond covenants as
is the current situation.

ESTIMATED PROJECTED
DEBT SERVICE 2013 014 | 2015 | 2016 | 2007 [ 2018 [ 2019
Debt Service
2004 MPC Bond thru 2029 954,480 953,995 963,210 963,215 967,140 964,860 964,860
2006 MPC Bond thru 2035 1546070 1530320 1557970 1544695 1606975 1605540  1,605540
2015 Issue thru 2030 - - 480,000 480,000 480,000 480,000
Total Debt Service 2500550 2484315 2521,180  2,987.910 3054115 3050400 3,050,400
Coverage
2004 MPC Bond thru 2029 334,068 333,898 337,124 337,125 338,499 337,701 337,701
2006 MPC Bond thru 2035 541,125 535,612 545,290 540,643 562,441 561,939 561,939
2015 Issue thru 2030 0 0 0 168,000 168,000 168,000 168,000

Total Coverage Requirement 875,193 869,510 882,414 1,045,768 1,068,940 1,067,640 1,067,640

Total DS & Coverage Requirement 3,375,743 3,353,825 3,403,594 4,033,678 4,123,055 4,118,040 4,118,040
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Wastewater

The projections depicted in the chart below take into consideration the projected rates being proposed.

It is not as critical that the Wastewater Utility rate increase dramatically as it is with the Water Utility.
This is due to not having any debt load at this time, thus no minimum bond covenant requirements. The
rates being proposed have been smoothed out over the five year period beginning FY 2014. This was
done to prevent a large spike in the rates this coming year.

Also included in the projections are the costs for the Riverfront Water Reclamation Facility projected to
be operational mid to late FY 2014. A full year’s costs are calculated into FY 2015. This plant, once
fully operational, may provide some efficiency that may curb future costs. This will be reviewed in the
future once the plant has been operating for a couple of years.

ESTIMATED PROJECTED

FY 2013 FY2014: | FY20152 | FY2016 | FY2017 [ FY2018 | FY2019
User Fees $1,257,638  $1,970971  $2,050598  $2,112116  $2,167,031  $2,230,958  $2,330,905
Other Income 39,640 40,840 42,070 43,340 44,640 45,990 47,370

Operating Revenues $1,297,278 $2,011,811 $2,092,668 $2,155,456 $2,211,671 $2,276,948 $2,378,275

Non-operating Revenues

Interest Income 15,260 15,640 16,030 16,430 16,840 17,260 17,690
Capacity Fees 60,000 61,800 63,650 65,560 67,530 69,560 71,650
Sale of Property 0 0 0 0 0 0 0
Building Rental 0 0 0 0 0 0 0

Non-operating Revenues 75,260 77,440 79,680 81,990 84,370 86,820 89,340

Revenues Available $1,372,538 $2,089,251 $2,172,348 $2,237,446 $2,296,041 $2,363,768 $2,467,615

Expenses
Personnel $641,650 $707,875 $768,160 $808,550 $851,120 $895,980 $943,270
Operating Supplies 222,145 233,400 256,060 268,890 282,330 296,450 311,280
Contractual Services 114,925 127,865 140,020 147,030 154,390 162,130 170,240
Other Services and Charges 672,310 698,045 756,620 794,470 834,220 875,940 919,760
Equipment Purchases 34,500 9,000 84,000 15,000 37,500 54,000 0
Total Operating Expenses 1,685,530 1,776,185 2,004,860 2,033,940 2,159,560 2,284,500 2,344,550
Income or (Loss) (312,992) 313,066 167,488 203,506 136,481 79,268 123,065
ESTIMATED PROJECTED
Debt Service FY 2013 FY 20141 FY 20152 FY 2016 | FY 2017 FY 2018 FY 2019
Debt Service P&I 0 0 240,000 240,000 624,000 624,000 624,000
DS Coverage - 35% 0 0 84,000 84,000 218,400 218,400 218,400
Total Debt Service 0 0 324,000 324,000 842,400 842,400 842,400
ESTIMATED PROJECTED
Other Financing Sources FY 2013 FY2014:1 | FY20152 | Fy2016 | Fy2017 FY2018 | FY2019
Bonds 0 2,500,000 0 4,000,000 0 0 0
Transfers In-CIP Fund 0 4,500,000 4,000,000 0 0 0 0
Total Other Financing Sources 0 7,000,000 4,000,000 4,000,000 0 0 0
Capital Improvements
Capital Improvement 467,900 5,553,450 6,207,960 695,090 327,330 714,680 350,140
Total Capital Improvements (467,900) 1,446,550 (2,207,960) 3,304,910 (327,330) (714,680) (350,140)
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Wastewater capital improvements are also focused on maintaining and improving the City’s current
infrastructure as well as extending lines throughout the City’s SR 260 corridor. There is also a need to
install reclaimed water lines to provide reclaimed water to parks, schools, and possibly the public in the
future.

ESTIMATED PROJECTED
CAPITAL PROJECTS FY 2013 FY204 | Fv2015 | Fy2016 | Fy2017 | Fy2o18 | Fy2019

LEGAL ADVERTISING $500 $520 $540 $560 $580 $600 $620
INVESTMENT EXPENSE 400 410 420 430 440 450 460
260-DESIGN 40,000 0 0 0 0 0 0
260-CONSTRUCTION 0 0 1,900,000 0 0 0 0
LINE EXTENSIONS 130,000 136,500 0 150,000 0 165,000 0
CONSTRUCTION WWTP 0 4500000 4,000,000 0 0 0 0
LIFT STATION 150,000 0 165,000 0 180,000 0 198,000
RECL H20 PUMP SYSTEM UPGRADE 0 40,000 42,000 44,100 46,310 48,630 51,060
CONSTRUCTION - GENERAL 90,000 500,000 0 500,000 0 500,000 0
WWTP UPGRADES 0 0 100,000 0 100,000 0 100,000
12th Street: Fir-89A Reclimation Lines 0 376,020 0 0 0 0 0
PARKING LOT RECONSTRUCTION 57,000 0 0 0 0 0 0
Annual Capital Improvement Needs $467900  $5553450  $6,207,960 $695,090 $327,330 $714,680 $350,140

The debt service detailed below takes into account the possibility of a $2,500,000 bond issue late in FY
2014 and a $4,000,000 issue in FY 2016 to continue improvements to the System in and out of the
corporate City limits. As with the Water Utility, with any future debt service there will be the need to
maintain additional funds to cover any debt service bond covenants.

ESTIMATED PROJECTED

Debt Service FY 2013 FY2014 | Fy2o15 | Fy2016 | Fv2017 | Fy2018 | Fy2019
2014 Issue thru 2030 $240,000 $240,000 $240,000 $240,000 $240,000
2016 Issue thru 2032 $384,000 $384,000 $384,000
Total Debt Service $0 $0 $240,000 $240,000 $624,000 $624,000 $624,000

Coverage

2014 Issue thru 2030 $84,000 $84,000 $84,000 $84,000 $84,000
2016 Issue thru 2032 $0 $0 $134,400 $134,400 $134,400
Total Coverage Requirement $0 $0 $84,000 $84,000 $218,400 $218,400 $218,400
Total DS & Coverage Requirement $0 $0 $324,000 $324,000 $842,400 $842,400 $842,400
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WATER AND WASTEWATER RATE PROJECTIONS
Water

The Water Utility rates proposed provide for a different rate for those inside and outside the City
corporate boundaries. The rate committee struggled with this decision and ultimately came to the
conclusion that it was the best option for the City of Cottonwood based on several factors:

The distances are far greater when servicing lines as well as pumps and other equipment
outside the corporate limits.

The terrain in much of the Verde Villages is very different than that inside the City limits
which makes repairs more costly.

The Cottonwood Municipal Water Utility is a public utility owned by the citizens of
Cottonwood. When the Utility borrows money for infrastructure, whether inside or outside the
City limits, the citizens of Cottonwood bear the risk of the new debt and infrastructure.

Inside the City, about 70% of the distribution system is fed by gravity versus booster pump.
This means that the electrical cost to provide water with in the City limits is significantly less
per account because the only electrical cost is for the well pumpage into the gravity system.
The Verde Village system and Verde Santa Fe (VSF) are 100% pressure distribution systems
thus requiring a substantial amount of electricity to operate..

Approximately 60% of the leaks that the City repairs are in the County (mainly the Villages
since VSF is a relatively new system) and Staff has to deal with three 7200 volt direct bury
APS electrical lines that are joint trenched with the water lines whenever they dig there.

The meters in the Villages are primarily in small overgrown backyard easements which makes
meter reading significantly more labor intensive.

There are more small wells (14) outside the City limits as opposed to larger wells inside the
City limits (7); all require daily monitoring and regular maintenance regardless of size.

There are thirteen arsenic systems outside the limits as opposed to seven arsenic systems inside
the corporate boundaries. Each of these systems require regular maintenance regardless of the
size of the well.

The leak repair figures outside the City limits used to be higher until the City invested in new
pumps and variable speed controllers in the Villages. This has reduced the pressure variations,
associated water hammer, and reducing he amount of leaks.

The City purchased the Quail Canyon Water system exclusively to service Verde Village #6 &
#7 at a cost of $889,107

The Quail Canyon system will cost the City over $200k to run the lines, including pumps and
other equipment to VV #6 & #7

There was a minor change in the tiers to accommodate low usage and low income customers and shift
cost to higher users:

Volume Charge (per 1,000 gal) Volume Charge (per 1,000 gal)

0-1,000 0-1,000

1,001 - 4,000 1,001 - 5,000
4,001 - 10, 000 5,001 - 10, 000
10,001 - 20,000 10,001 - 15,000
20,000 + 15,000 +
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The following tables reflect current, proposed and projected rates through FY 2019.

INSIDE CORPORATE CITY LIMIT RATE PROJECTIONS

CURRENT PROPOSED PROJECTED
Base Charge 2013 2014 205 | 2006 | 2017 | 2018 | 2019
5/8" $18.36 $23.36 $23.83 $24.31 $24.80 $25.30 $25.81
1" $30.24 $37.80 $38.56 $39.33 $40.12 $40.92 $41.74
11/2" $61.56 $76.95 $78.49 $80.06 $81.66 $83.29 $84.96
2" $97.20 $121.50 $123.93 $126.41 $128.94 $131.52 $134.15
3" $194.40 $243.00 $247.86 $252.82 $257.88 $263.04 $268.30
4" $302.40 $378.00 $385.56 $393.27 $401.14 $409.16 $417.34
6" $615.60 $769.50 $784.89 $800.59 $816.60 $832.93 $849.59
Volume Charge (per 1,000 gal)
0- 1,000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
1,001 - 5,000 $2.90 $2.90 $2.96 $3.02 $3.08 $3.14 $3.20
5,001 - 10, 000 $3.19 $3.99 $4.07 $4.15 $4.23 $4.31 $4.40
10,001 - 15,000 $4.55 $5.69 $5.80 $5.92 $6.04 $6.16 $6.28
15,000 + $6.48 $8.10 $8.26 $8.43 $8.60 $8.77 $8.95
Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32 $4.32 $4.32 $4.32 $4.32
Water Source Assurance $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35
Gila River Adjudication $0.44 $0.44 $0.44 $0.44 $0.44 $0.44 $0.44
Water Conservation $0.27 $0.27 $0.27 $0.27 $0.27 $0.27 $0.27
Total Development Fee $5.38 $5.38 $5.38 $5.38 $5.38 $5.38 $5.38
Connection Fees $25.00 $35.00 $35.00 $35.00 $35.00 $35.00 $35.00
CURRENT PROPOSED PROJECTED
5,000 Gallons 2013 2014 205 | 2006 | 2007 | 2018 | 2019
Base Fee $18.36 $23.36 $23.83 $24.31 $24.80 $25.30 $25.81
1,000 - 5,000 Rate 8.70 $11.60 $11.84 $12.08 $12.32 $12.56 $12.80
5,001 - 10,000 Rate 3.19 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
10,000 - 15,000 Rate 0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
15,001- Rate 0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
WRDF 5.38 $5.38 $5.38 $5.38 $5.38 $5.38 $5.38
$35.63 $40.34 $41.05 $41.77 $42.50 $43.24 $43.99
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OUTSIDE CORPORATE CITY LIMIT RATE PROJECTIONS

CURRENT PROPOSED PROJECTED
Base Charge 2013 2014 205 | 2006 | 2007 | 2018 | 2019
5/8" $18.36 $30.37 $30.98 $31.60 $32.24 $32.89 $33.55
1" $30.24 $49.14 $50.13 $51.13 $52.16 $53.20 $54.26
112" $61.56 $100.04 $102.04 $104.08 $106.16 $108.28 $110.45
2" $97.20 $157.95 $161.11 $164.33 $167.62 $170.98 $174.40
3" $194.40 $315.90 $322.22 $328.67 $335.24 $341.95 $348.79
4" $302.40 $491.40 $501.23 $511.25 $521.48 $531.91 $542.54
6" $615.60 $1,000.35 $1,020.36 $1,040.77 $1,061.58 $1,082.81 $1,104.47
Volume Charge (per 1,000 gal)
0- 1,000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
1,001 - 5,000 $2.90 $3.77 $3.85 $3.93 $4.00 $4.08 $4.16
5,001 - 10, 000 $3.19 $5.19 $5.29 $5.40 $5.50 $5.60 $5.72
10,001 - 15,000 $4.55 $7.40 $7.54 $7.70 $7.85 $8.01 $8.16
15,000 + $6.48 $10.53 $10.74 $10.96 $11.18 $11.40 $11.64
Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32 $4.32 $4.32 $4.32 $4.32
Water Source Assurance $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35
Gila River Adjudication $0.44 $0.44 $0.44 $0.44 $0.44 $0.44 $0.44
Water Conservation $0.27 $0.27 $0.27 $0.27 $0.27 $0.27 $0.27
Total Development Fee $5.38 $5.38 $5.38 $5.38 $5.38 $5.38 $5.38
Connection Fees $25.00 $45.00 $45.00 $45.00 $45.00 $45.00 $45.00
CURRENT PROPOSED PROJECTED
5,000 Gallons 2013 2014 206 | 2006 | 2007 | 2018 | 2019
Base Fee $18.36 $30.37 $30.98 $31.60 $32.24 $32.89 $33.55
1,000 - 5,000 Rate 8.70 $15.08 $15.40 $15.72 $16.00 $16.32 $16.64
5,001 - 10,000 Rate 3.19 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
10,000 - 15,000 Rate 0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
15,001- Rate 0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
WRDF 538 $5.38 $5.38 $5.38 $5.38 $5.38 $5.38
$35.63 $50.83 $51.76 $52.70 $53.62 $54.59 $55.57

Note: These projections based on the best information at the time of compilation and are subject to change.

20



The rate committee also considered the concept of keeping the rates the same for both inside

and outside the corporate City limits. Below are the results of those calculations:

Non- Differential Rates

Base Charge | Current | Non-differential | Differential
5/8" $18.36 $26.86 $23.36
1" $30.24 $45.00 $37.80
11/2" $61.56 $90.00 $76.95
2" $97.20 $140.00 $121.50
3" $194.40 $280.00 $243.00
4" $302.40 $435.00 $378.00
6" $615.60 $885.00 $769.50
Volume Charge (per 1,000 gal)
0-1,000 $0.00 $0.00 $0.00
1,001 - 5,000 $2.90 $3.46 $2.90
5,001 - 10, 000 $3.19 $4.77 $3.99
10,001 - 15,000 $4.55 $6.81 $5.69
15,000 + $6.48 $9.70 $8.10
Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32
Water Source Assurance $0.35 $0.35 $0.35
Gila River Adjudication $0.44 $0.44 $0.44
Water Conservation $0.27 $0.27 $0.27
Total Development Fee $5.38 $5.38 $5.38
Connection Fees $25.00 $40.00 $35.00
RATES
5,000 Gallons Current | Non-differential | Differential
Base Fee $18.36 $26.86 $23.36
1,000 - 5,000 Rate 11.60 13.84 11.60
5,001 - 10,000 Rate 0.00 0.00 0.00
10,000 - 15,000 Rate 0.00 0.00 0.00
15,001- Rate 0.00 0.00 0.00
WRDF 5.38 5.38 5.38
Monthly 5,000 Gallon Bill $35.34 $46.08 $40.34

After reviewing the additional burden and the factors behind differential rates, the committee
consensus was to implement a differential rate program.
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Wastewater

The Wastewater Utility has a simple formula for calculating proposed rates. Below is the
calculation for the FY 2014 proposed rate. Council members with some tenure have probably
seen this in previous Wastewater rate increase requests.

| CHARGE CALCULATIONS |
Recommendation $26.25 $26.25

Administrative Charge
Formula: Administrative operating budget / # of users = cost per user / 12 months = monthly charge

$423,125 / 5,343 = $79.19 / 12 = $6.60 (cost per month)

Recommendation $6.60 $6.60

Depreciation of Equipment
Formula: Net annual depreciation / annualized usage of gallons (in thousands) = cost per thousand

$543,985 / 458,943 = $1.19 /1000 (cost per thousand)

Recommendation $5.95 $5.95

Maintenance & Operations (M & O)
Formula: Net M & O operating budget / annualized usage of gallons sold (in thousands) = cost per thousand

$1,225,780 / 447,000 = 2.74 /1000 (cost per thousand)
Net Maintenance & Operations Budget Calculations

FY 2014 $1,344,060

Less: Miscellaneous Revenue Items (non-operational revenues)
Interest Income (15,640)
Tap Fees (210)
Effluent Revenue (13,600)
Interest Charges & Collection Fees (27,030)
Impact Fees (61,800)
Building Rental 0
Net M & O Fee Recovery $1,225,780

Recommendation $13.70 $13.70

The result of the calculations is shown below along with rounding to the nearest quarter.
Annual increases varied depending on the needs of the Utility. Consequently, some years
have spikes rather than a gradual increase in rates as recommended by the City Council in
past meetings.

ESTIMATED PROJECTED

Calculated Rates FY 2013 FY2014: | FY20152 | Fy2016 | FY2017 | Fy2018 | FY2019

Administrative Rate $3.75 $6.60 $6.86 $7.13 $7.41 $7.71 $8.09
Depreciation Rate (per 1,000) 0.35 5.95 5.90 5.85 5.75 5.70 5.75
O&M Rate (per 1,000) 12.65 13.70 14.55 15.15 15.70 16.30 17.20
DS Rate 0.00 0.00 4.95 4.90 12.62 12.50 12.37
Total Monthly Residential Rate $16.75 $26.25 $32.26 $33.03 $41.48 $42.21 $43.41
Calculated Monthly Rate $16.75 $26.25 $32.26 $33.03 $41.48 $42.21 $43.41
Proposed Monthly Rate $16.75 $26.25 $32.25 $33.00 $41.50 $42.25 $43.50
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The result of smoothing out the rate increases from year to year is represented below. Also
depicted below is a breakdown of charges. Below is an explanation of the rates:

1. The administrative and operation and maintenance charges are a direct allocation to
expenses by the Utility.

2. The debt service charges go into effect only when there is long term debt outstanding.
Lease purchases, traditionally are paid by administrative & operations and
maintenance funding.

3. The depreciation rate is a fluctuating variable in the rate calculation because
depreciation can easily be varied and compensated for in future years.

ESTIMATED PROJECTED
Calculated Rates FY 2013 FY2014: | FY2015. | FYy2016 | FY2017 | FY2018 | FY2019
BASED ON SMOOTING RATE

Adjusted Monthly Rate $16.75 $26.25 $29.58 $33.34 $37.57 $42.34 $47.72
Proposed Monthly Rate $16.75 $26.25 $29.50 $33.50 $37.50 $42.50 $47.75
Dollar increase $9.50 $3.25 $4.00 $4.00 $5.00 $5.25

ESTIMATED PROJECTED

Proposed Smoothing Rates FY 2013 FY2014: | FY2015. | Fy2016 | FY2017 | FY2018 | FY2019
Administrative Rate $3.75 $6.60 $6.85 $7.15 $7.15 $7.70 $8.10
Depreciation Rate (per 1,000) 0.35 5.95 $3.15 $6.30 $2.58 $6.00 $7.91
O&M Rate (per 1,000) 12.65 13.70 $14.55 $15.15 $15.15 $16.30 $19.37
DS Rate 0.00 0.00 $4.95 $4.90 $12.62 $12.50 $12.37
Total Monthly Residential Rate $16.75 $26.25 $29.50 $33.50 $37.50 $42.50 $47.75

As a reminder, the operational portion of the overall rate is a base charge using 5,000 as a
minimum. Commercial and industrial customers are additionally charged $2.74 per 1,000
gallons above that amount of water usage.
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RATE COMPARISONS

The following table compares Cottonwood’s monthly proposed water and wastewater rates to
thirteen other cities, towns and unincorporated areas throughout central and northern
Arizona. For consistency with other rate studies, 5,000 gallons of water and 5,000 gallons of
wastewater was used to make the comparison table.

Different from previous reports, more current information was used by pulling current rate
sheets and contacting the various communities in the rate survey. It should be noted that this
is a snapshot of the rates as of May 22, 2013 and several communities are already
considering raising rates in the near future.

As with earlier studies, the numbers presented do not include sales tax, other charges beyond
based minimums fees, volume charges, or any resulting resource fees similar to those
collected by the City of Cottonwood. Also important to note is that some of the rates are for
privately owned water and wastewater companies and districts.

2010 Census | 5,000 gallons of water | 5,000 gallons wastewater | Combined Charges

Community Notes | Population Inside | Outside Inside | Outside Inside | Outside
Cottonwood 11,265 $40.34 $50.83 $26.00 $26.00 $66.34 $76.83
Camp Verde 1 10,873 $40.50 40.50 35.00 35.00 75.50 75.50
Chino Valley 10,817 $25.29 25.29 53.37 53.37 78.66 78.66
Clarkdale 4,097 $49.08 49.08 38.00 38.00 87.08 87.08
Flagstaff 65,870 $29.60 32.56 18.45 20.30 48.05 52.86
Payson 4 15,301 $37.88 37.88 20.00 20.00 57.88 57.88
Prescott 39,843 $31.98 44.43 39.72 39.72 71.70 84.15
Prescott Valley 5 38,822 $24.10 24.10 21.77 21.77 51.87 51.87
Sedona 2 10,031 $34.32 34.32 47.34 47.34 81.66 81.66
Show Low 10,660 $27.39 34.05 27.58 27.58 54.97 61.63
Verde Santa Fe 3 $40.34 50.83 40.14 40.14 80.48 90.97
Wickenburg 6,363 $11.04 22.08 20.99 20.99 32.03 43.07
Williams 3,023 $32.25 32.25 34.00 34.00 66.25 66.25
Winslow 9,655 $22.99 45.06 29.51 59.02 52.50 104.08

Average $31.29 36.34 33.22 35.63 64.51 71.97

Source: Communities websites & personal contacts
1 - Water is privately owned - Camp Verde Water System, Inc. & Verde Lakes Water System & Wastewater
Camp Verde Sanitation District collects property taxes
2 - Water is operated by Arizona Water Company
3 - Wastewater is provided by Verde Santa Fe Wastewater Co.
4 - Wastewater is provided by the No. Gila County Sanitary District-collects $0.60 per $100 of secondary assesessed value
5 - Prescott Valley Sewer not a fixed monthly cost, but based on usage at $4.54 per 1,000 gallons

The table clearly depicts this disparity of water rates between inside community corporate
limits and outside community corporate limits. In some cases, the rates are doubled. It
should be noted that some communities use General Obligation (GO) bonds which are paid
through excise taxes, while others, like the City of Cottonwood, use Revenue Bonds which
directly impact the rate structure. Traditionally, communities using GO Bonds have lower
rates but higher property or other tax rates.
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Water Rates Comparison:

The proposed rates take into consideration that the cost of services vary between in and out
of the corporate City limits for the reasons previously detailed. The following graphs visually
depict where Cottonwood in-limit rates will compare to other northern Arizona communities.
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In reality, over 46% of the communities surveyed use higher rates for those water users
outside their corporate limits. Some of the communities currently do not provide services
outside their boundaries or their coverage is very limited.

Monthly Water Rates QOutside Corporate Limits
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Wastewater Rates Comparison:

Comparing proposed wastewater rates, the variance among all surveyed is more dramatic.
The City of Cottonwood ranks as the fourth lowest out of the field of fourteen. At $26.00,
only Flagstaff, Payson, and Wickenburg are lower at $18.45, $20.00 and $20.99,
respectively. Chino Valley is more than double the proposed Cottonwood in-limit rates.

Monthly Wastewater Rates Inside Corporate Limits
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Differential rates in the sample communities are not as prevalent as they are in water rates.
Some of these communities do not provide services outside their corporate boundaries.
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Combined rates:

The following table compares combined rates using 5,000 gallons of water and 5,000 gallons
of wastewater at residential rates. Inside City limit rates places the City of Cottonwood in the
middle of all those surveyed.

Monthly Combined Rates Inside Corporate Limits
$100
87.08
$90 — 7550 78.66 81.66 — 80.48
580 66.34 71.70 66.25
8§70 5788 e
$60 T e e 517 T SAST TIN50
sso [N B NN N - B N B W o
s90 - B B B B B B B B BN Nzl B
xJ Eu EE TE TE EE EE EE BN EE B s . .
20 [N B N N N N B B B B B B N
JOJNE EE EE TE TR EE EE BN I EE EE T B I W
$0
N I T S 4 @ & ¢ & &
> > [n) Z S Q— & . ’6\
& & W & T E D .9\9 & & @o
TR FEF T TFETF S
OGN & oA
¢ °

A review of the overall combined out of City limit rates, the City of Cottonwood is again in
the middle of all those surveyed.

Monthly Combined Rates Qutside Corporate Limits
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OTHER RECOMMENDED CHANGES

Staff is proposing a modest increase in water deposits and fees to assist in cost recovery.
These fee and deposit amounts have not been altered since the acquisition of the utilities back

in November 2004.
comprehensive rate study.

Water Meter Charge:

Water Meter Size (inches)
5/8"
1"
11/2"
on

3

4

6"

g

Account Fees:
Deposits:

5/8"
1"
11/2"
on

3"

4"

6"

g

Current Charge

Proposed New

Charge
$275 $400
$400 $475
$850 $970

$1,150 $1,250
$1,700 $2,000
$2,500 $3,000
$4,850 $6,000
$9,400 $12,000

It is important to also review the utility deposit and fees as part of a

Deposit Amount 1

Current Fee

Proposed New

Proposed New

Fee - Owner Fee - Tenant
$100 $100 $125
$125 $125 $150
$150 $150 $200
$200 $200 $300
$300 $300 $500
$350 $350 $650
$400 $400 $800
$600 $600 $1,000

1-Ifan account is turned off for non-pay, there will be an additional

$25.00 deposit charge per occurance.

Water Service Establishment Fees

Current Fee

Proposed New

Fee - Inside

Proposed New
Fee - Outside

$25
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OTHER RECOMMENDED CHANGES - CONTINUED

Emergency and Construction Turn-On/Turn Off

Proposed New

Proposed New

Current Charge Charge - Inside |Charge - Outside
Regular Business Hours $25 $35 $45
Non-Business Hours $75 $95 $105

Non-metered Fire Sprinkler Line Monthly Standby Fee

Current Fee Proposed New

Line Size Fee
4" line $20 $25
6" line $35 $40
8" line $50 $60

Reconnections (Per Disconnection For Non-Payment)

Proposed New

Current Charge Charge - Inside

Proposed New
Charge - Outside

$25 $35
Meter Re-Reading/Test

Determined by cost of test and shipping

Proposed New
. . Current Charge
Account Delinquencies i g Charge
On 11th day past-due $5 $10
Subsequent past-due (per month)  0.833% mo.
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Clarkdale Matrity Amount) for the then current Bond Year on all Senior Lien Obligations then
outstanding.”. The City is not currently and has not been compliant with the Rate Covenants for more
than three years (as shown on the attached exhibit from the City’s 2012 financial statement). Section
T.1{c}) of each Purchase Agreement provides that an Event of Default occurs when “the City shall fail to
perform any other covenant herein for a period of thirty (30) days after written notice specifving such
default shall have been given to the City by the Corporation or the Trustee...”.

Section 12.3 of each Indenture provides that “[Syncora] shall be recognized as the registered
Heolder of each Bond which it insures for the purposes of exercising all rights and privileges available to
the Holders.™

Pursuant to Section 6.4 of each Indenture provides that BNY may enforce all rights of the
Corporation and all obligations of the City under the Purchase Agreements.

By this leiter, Syncora hereby requests that BNY promptly deliver a notice to the City of its
noncompliance with Section 4.2(b) of each Purchase Agreement and a demand to correct such
noncompliance as soon as practicable.

Please be advised that Syncora reserves all of its rights and remedies in connection with the City’s
noncompliance under the Purchase Apgreement (including, without limitation, the right to ¢xercise such
rights and remedies without further notice), and that no failure or delay by Syncora in exercising any such
right or remedy shall operate as a waiver thereof.

Please do not hesitate to contact Mary Rose Kaddo at (212) 478-3620 if yvou have any questions
with respect to this letter.

Very truly yours,
SYNCORA GUARANTEE INC

By: / == /_;>
Name: —— /z,’#ffﬁ'd'E_ (il A

Title: ___Mﬁtﬂﬂ.gjirf; 'bt'..l'i"'z'['lj:__ . ;
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BNY MELLON

June 25,2013

City of Cottonwood, Arizona

Attn: Jesus Rudy Rodriguez, Administrative Services General Manager
816 North Main Street

Cottonwood, AZ 86326

(Via Email: rrodriguezi@cottonwoodaz.gov)

Re: Notice of Noncompliance with Series 2004 and Series 2006 City Purchase Agreements
Between City of Cottonwood, Arizona and City of Cottonwood Municipal Property
Corporation

Dear Sirs:

Reference is made to the Bond Indenture dated as of October 1, 2004 (the “2004 Indenture™),
between City of Cottonwood Municipal Property Corporation (the “Corporation”} and The Bank of New
York Melion Trust Company, N.A., successor-in-interest to BNY Western Trust Company, as trustee (the
“Bond Trustee™), securing the City of Cottonwood Municipal Property Corporation Senior Lien Water
System Revenue Bonds, Series 2004 (the “2004 Bonds™) and the Obligation Indenture dated as of January
1, 2006 (the “2006 Indenture” and together with the 2004 Indenture, the “Indentures™), among the City of
Cottonwood, Arizona, (the “City”), the Corporation and The Bank of New York Mellon Trust Company,
N.A., formerly known as The Bank of New York Trust Company, N.A. as obligation trustee (the
“Obligation Trustee” and together with the Bond Trustee, the “Trustee™), securing the Senior Lien Water
System Revenue Obligations, Series 2006 (the “2006 Obligations™ and together with the 2004 Bonds, the
“Bonds”™). Further reference is made to the City Purchase Agreement dated as of October 1, 2004 (the
“Series 2004 Purchase Agreement™), between the City, as purchaser, and the Corporation, as seller, and
the Series 2006 City Purchase Agreement dated as of January 1, 2006 (the “Series 2006 Purchase
Agreement” and together with the Series 2004 Purchase Agreement, the “Purchase Agreements”™),
between the City, as purchaser, and the Corporation, as seller. Defined terms used but not defined herein
shall have the meanings ascribed to them in the related Indeature or the related Purchase Agreement, as
appropriate. :

Section 4.2(b) of the Series 2004 Purchasec Agreement contains a rate covenant (the “Series 2004
Rate Covenant™) which provides, in part, that the City shall fix fees “to produce Net Revenues in each
Fiscal Year which will equal at least 135% of the interest and Principal Requirement for the then current
Bond Year on all Senior Lien Obligations then outstanding”. Section 4.2(b) of the Series 2006 Purchase
Agreement contains a rate covenant (the “Series 2006 Rate Covenant” and together with the Series 2004
Rate Covenant, the “Rate Covenants™} which provides, in part, that the City shall fix fees “to produce Net
Revenues (excluding, however, from a calculation thereof for this purpose only the amounts received by
the City pursuant to the Intergovernmental Utilitics Purchase Agreement) in each Fiscal Year which will
equal to at least 135% of the interest and Principal Requirement (excluding, however, from the
calculation thereof for this purpose enly the portion of such interest and Principal Requirement allocable
to each Clarkdale Maturity Amount) for the then current Bond Year on all Senior Obligations ther
outstanding”. The City is not currently and has not been compliant with the Rate Covenants for more
than three years (as shown in the City’s 2012 financial statement).

The Bank of New York Mellon Trust Company, N.A., 801 Travis Houston, Texas 77002
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Section 7.1(c) of cach Purchase Agreement provides that an Event of Default occurs when “the
City shall fail to perform any other covenant herein for a period of thirty (30) days after written notice
specifying such default shall have been given to the City by the Corporation or the Trustee, provided that
if such failure be such that it cannot be remedied within such 30 day period, it shall not be deemed an
Event of Default so long as the City diligently tries to remedy the same™.

The Trustee hereby notifies the City of the noncompliance with Section 4.2(b) of each
Purchase Agreement, and that such noncompliance could become an Event of Default under
Section 7.1(¢) of each Purchase Agreement and under Section 7.1(e) of each Indenture. The Trustee
hereby demands the City to immediately remedy the potential Events of Default, pursuant to the
requirements of the Purchase Agreements and the Indentures.

The Trustee also calls your attention to Section 4.2(d) of the Series 2004 Purchase
Agreement which states “If the City fails to comply with the foregoing covenant in any Fiscal Year
while the Policy is in effect and the Bond Insurer is not in default there under, the City shall cause a
rate study in substantially the form of the “Water Rates Study and Long Term Financial Plan’
prepared in connection with the issnance of the Bonds to be prepared within 180 days of the end of
such Fiscal Year and shall provide a copy of the same to the Bond Insurer”.

The failure to list other failures, defaults or Events of Defaults that may currently exist or may
arise hereafter does not constitute, and shall not be deemed a waiver of any such failures, defaults or
Events of Default by the Trustee. The Trustee hereby reserves all of its rights, including the right to take
whatever remedial actions it deems necessary at any time after the occurrence and during the continuation
of an of an Event of Default, The failure to take immediate action does not constitute and shall not be
deemed a waiver of the Trustee’s rights or remedies.

Please advise the Trustee of remedial steps the City is considering. If you have questions
concerning this Notice, please contact the Trustee, Attn: J. Chris Matthews, 601 Travis, 16" Floor,
Houston, Texas 77002, via phone at (713) - 483-6267 or email to j.chris.matthews@bnymelion.com.

Sincerely,

hris Matthews
Vice President

. ce:
City of Cottonwood Municipal Property Corporation
Attn: President
¢/o City of Cottonwood, Arizona
827 North Main Street
Cottonwood, Arizona 86326

Syncora Guarantee Inc. City of Cottonwood, Arizona.
Attn: Mary Rose Kaddo Attn: City Manager

135 West 50 Street 827 North Main Street

New York, N.Y. 10020 Cottonwood, Arizona 86326

Uin, v
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ORDINANCE NUMBER 598

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY
OF COTTONWOOD, ARIZONA, AMENDING THE CITY’S MUNICIPAL
WATER SYSTEM RATES, FEES AND CHARGES.

WHEREAS, the City has prepared, published, and made available for public
inspection a Water and Wastewater Rate Study and Long-Term Financial Forecast, the
purpose of which was to examine the current and projected revenues and expenses of
the City’s water and wastewater systems over the next five years, and to recommend
rates, fees and charges to adequately support those systems over that period; and

WHEREAS, the City is currently out of compliance with the rate covenants
contained within the water system revenue bonds issued by the City’s Municipal
Property Corporation in 2004 and 2006, which require the City to charge and collect fees
equal to 135 percent of the water system’s annual operating costs; and

WHEREAS, the City Council has determined that it is necessary to amend the
municipal water system’s rates, fees and charges in order to generate sufficient
revenues to properly maintain and operate the system over the next five years, and to
comply with the covenants and requirements of the City's water system revenue bonds;
and

WHEREAS, the City Council adopted a Notice of Intent to Adjust Water and
Wastewater Rates, Fees, and Charges for the City’s water and wastewater utilities on
June 18, 2013; and

WHEREAS, the proposed new rates, fees and charges were published in the Verde
Independent on July 10, 2013; a public hearing was held on August 6, 2013; and other

proper and sufficient notice of the proposed increase has been given to the public
and to the customers of the City's municipal water system; and

WHEREAS, all of the requirements of Arizona Revised Statutes
Section 9-511.01 have been met.

NOW THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF
THE CITY OF COTTONWOOD, YAVAPAI COUNTY, ARIZONA, AS FOLLOWS:
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Section 1: That, the City of Cottonwood Municipal Water System rates, fees, and
charges are hereby amended as follows:

PROPOSED NEW

RATES
Base Charge INSIDE OUTSIDE
5/8" $23.36 $30.37
1" $37.80 $49.14
11/2" $76.95 $100.04
2" $121.50 $157.95
3" $243.00 $315.90
4" $378.00 $491.40
6" $769.50 $1,000.35
Volume Charge (per 1,000
gal)
0-1,000 $0.00 $0.00
1,001 - 5,000 $2.90 $3.77
5,001 - 10, 000 $3.99 $5.19
10,001 - 15,000 $5.69 $7.40
15,000 + $8.10 $10.53
Water Resource Development Fee
Water Resource Development $4.32 $4.32
Water Source Assurance $0.35 $0.35
Gila River Adjudication $0.44 $0.44
Water Conservation $0.27 $0.27

Total Development Fee $5.38 $5.38
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Water Meter Charge:

Proposed

New
Water Meter Size (inches) =~ Charge
5/8" $400
1" $475
11/2" $970
2" $1,250
3" $2,000
4" $3,000
6" $6,000
8" $12,000

Account Fees:

Deposits: Deposit Amount 1
Proposed | Proposed
New Fee -|New Fee -

Owner Tenant
5/8" $100 $125
1" $125 $150
11/2" $150 $200
2" $200 $300
3" $300 $500
4" $350 $650
6" $400 $800
8" $600 $1,000

1 - If an account is turned off for non-pay, there will be an
additional $25.00 deposit per occurrence.
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Water Service Establishment
Fees

Proposed | Proposed
New Fee -|New Fee -

Inside Outside
$35 $45
Emergency and Construction Turn-On/Turn Off
Proposed | Proposed
New New
Charge - |Charge -
Inside Outside
Regular Business Hours $35 $45
Non-Business Hours $95 $105
Non-metered Fire Sprinkler Line Monthly Standby Fee
Proposed
Line Size New Fee
4" line $25
6" line $40
8" line $60

Reconnections (Per Disconnection For Non-Payment)

Proposed | Proposed
New New
Charge - |Charge -
Inside Outside
$35 $45

Meter Re-Reading/Test
Determined by cost of test and shipping
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Page 5
Account Delinquencies Proposed
New
Charge
On 11th day past-due $10
Subsequent past-due (per 0.833%
month) month

Section 2: The new water service rates, fees and charges shall be
effective beginning on October 1, 2013.

PASSED AND ADOPTED BY THE CITY COUNCIL AND
APPROVED BY THE MAYOR OF THE CITY OF COTTONWOOD,
YAVAPAI COUNTY, ARIZONA, THIS 20TH DAY OF AUGUST, 2013.

Diane Joens, Mayor

APPROVED AS TO FORM: ATTEST:

Steven B. Horton, Esq. Marianne Jiménez, City Clerk
City Attorney



City of Cottonwood, Arizona
City Council Agenda Communication

=L Print
Meeting Date: August 6, 2013
Subject: Ordinance Number 599 - Amending Wastewater
Rates, Charges, and Fees
Department: Administrative Services
From: Jesus R. Rodriguez, C.G.F.M.
Administrative Service General Manager
REQUESTED ACTION

First Reading of Ordinance Number 599 - Amending Wastewater Rates, Charges, and Fees as
presented.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

N/A--First reading only.
BACKGROUND

The City of Cottonwood has been meeting with a rate committee consisting of a couple of local
residents, utility personnel, management staff, Mayor Joens, Council Member Pratt, our
financial adviser, and an occasional county representative. This committee was formed to
review the operational, capital and financial needs of both the water and wastewater utilities.
This group has been instrumental in moving the rate setting process forward to this point.

Wastewater rates were last adjusted in 2001. At that time the rate was established at $16.75 and
that rate has not been increased despite annual reports and calculations stating the need to
increase the rates. The utility previously received a subsidy from a sales tax increment that
covered a portion of the cost of providing services, but that tax expired on July 1, 2007, and
since that time the utility has consumed about $2,000,000.00 of its reserves and is in need of
some additional financial support.

Fortunately, the wastewater system does not have any debt at this time. The system, however,
is over two decades old and is in need of constant maintenance which requires substantial
resources which are currently not available. Any potential debt service fee will be included in
future billings, however, not without coming before the City Council for approval.

A second reading of this ordinance will be conducted on August 20, 2013, at 6:00 p.m. at City




Council Chambers. Though not a public hearing, public comments will be accepted prior to the
Council's vote.

JUSTIFICATION/BENEFITS/ISSUES

Staff recommends that the Council approve the proposed ordinance increasing the City's
wastewater rates, fees and charges, as presented, as the wastewater utility is in need of a rate
adjustment to continue to provide the quality wastewater treatment services that our citizens
are both entitled and accustomed to.

COST/FUNDING SOURCE
ATTACHMENTS:
Name: Description: Type:

O ord599.doc Ordinance Number 599 Cover Memo




ORDINANCE NUMBER 599

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY
OF COTTONWOOD, ARIZONA, AMENDING THE CITY’'S
WASTEWATER SYSTEM RATES, FEES AND CHARGES.

WHEREAS, the City has prepared, published, and made available for public
inspection a Water and Wastewater Rate Study and Long-Term Financial Forecast, the
purpose of which was to examine the current and projected revenues and expenses of
the City’s water and wastewater systems over the next five years, and to recommend
rates, fees and charges to adequately support those systems over that period; and

WHEREAS, the City Council has determined that it is necessary to amend the
municipal wastewater system’s rates, fees and charges in order to generate sufficient
revenues to properly maintain and operate the system over the next five years; and

WHEREAS, the City Council adopted a Notice of Intent to Adjust Water and
Wastewater Rates, Fees, and Charges for the City’s water and wastewater utilities on
June 18, 2013; and

WHEREAS, the proposed new rates, fees and charges were published in the
Verde Independent on July 10, 2013; a public hearing was held on August 6, 2013; and
other proper and sufficient notice of the proposed increase has been given to the public
and to the customers of the City’s municipal wastewater system; and

WHEREAS, all of the requirements of Arizona Revised Statutes Section 9-511.01
have been met.

NOW THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF
THE CITY OF COTTONWOOD, YAVAPAI COUNTY, ARIZONA, AS FOLLOWS:

Section 1: That, the City of Cottonwood Municipal Wastewater System’s rates,
fees, and charges are hereby amended as follows:



ORDINANCE NUMBER 599
Page 2

New Wastewater Rates

‘ Proposed New Rates |
Administrative Rate $6.60
Depreciation Rate (per
1,000) 5.95
O&M Rate (per 1,000) 13.70
DS Rate 0.00

Total Monthly Residential
Rate $26.25

Section 2: The new wastewater service rates, fees and charges shall be effective
beginning on October 1, 2013.

PASSED AND ADOPTED BY THE CITY COUNCIL AND APPROVED BY THE
MAYOR OF THE CITY OF COTTONWOOD, YAVAPAI COUNTY, ARIZONA, THIS
20TH DAY OF AUGUST 2013.

Diane Joens, Mayor

ATTEST:

Marianne Jiménez, City Clerk

APPROVED AS TO FORM:

Steven B. Horton, Esq.
City Attorney



City of Cottonwood, Arizona
City Council Agenda Communication

=, Print
Meeting Date: August 6, 2013
Subject: Yavapai College Reclaimed Waterline
Department: Development Services
From: Dan Lueder, Development Services
REQUESTED ACTION

Consider approval of the job order contract bid submitted by Kinney Construction for
installation of the Yavapai College reclaimed waterline.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

I move to approve the job order contract bid from Kinney Construction in the amount of
$219,535.34 for installation of the Yavapai College reclaimed waterline.

BACKGROUND

With the advent of their viticulture program, Yavapai College is in need of a reliable, plentiful
source of water for irrigation of the current vineyard and more importantly, the planned
expansion of this program. The College approached the City regarding the feasibility of
providing reclaimed water from our Mingus Avenue plant to use for irrigation and this
agreement is the result of several months of fact finding and negotiations. The agreement
called for the City engineering staff to provide survey, design and construction administration
services at no cost to the College, with the College reimbursing the City for all out-of-pocket
costs incurred by the City for engineering and design work done as well as the cost of
constructing the line.

Staff completed design of the reclaimed line and the project was submitted to the City's JOC
contractors for bids. The bids ranged from a low of $219,535.34 to a high of $401,700.
Because of the large difference between the low bid and the other two recieved, Kinney
Construction was contacted to ensure that their bid was calculated properly. As evidenced by
the attached letter from Tim Kinney, they feel their bid is correct and they wish to proceed
with this project.

JUSTIFICATION/BENEFITS/ISSUES

Both the City and the College recognize the benefit to the environment of utilizing reclaimed
water for outdoor irrigation purposes as an alternative to drawing on groundwater supplies for




this purpose. This project is a great example of how cooperation between two parties can foster
an agreement that will benefit our citizens and groundwater supply for years to come. This
productive use of reclaim water for agriculture represents a sustainable reuse of the city's water
supply and such use represents the future for a sustainable water in the Verde Valley.

COST/FUNDING SOURCE

Yavapai College will deposit the funds to construct this project into the City's account prior to
the issuance of a notice to proceed with the work.

ATTACHMENTS:

Name: Description: Type:
[}

Yavapai_College Water Line Bid Letter 7- | etter from Kinney
24-13.pdf

Cover Memo

M YC reclaimed line bid tab.pdf Bid tabulation Cover Memo




A N 4 & 120 NMortew BeEaAVER STREET
A e ‘ Ny Suite 100
KINMEY CONSTRUCTION SERVICES FLacsTars, AZ SE001
LiC #B-01-145666
LIC #KA-208588

July 25, 2013

David Hausaman

Public Works Project Manager
1490 W Mingus Ave
Cottonwood, AZ 86326

PH: 928-634-8033
Fax: 928-634-7285

Re: Yavapai College Reclaimed Water Line Project
Dear Mr. Hausaman:

Kinney Construction, LLC has reviewed our bid, quantities and pricing for the above
referenced project. We are confident in our pricing and we guarantee our bid amount.

Should there be any questions please let us know. We look forward to another
successful project with the City of Cottonwood.

President

E-MAIL KCECKINMEYCONSTRUCTION.NET Ter ©28-779-2820C Fax 828-773-4698



City of Cottonwood

SOLICITATION TABULATION

Project Name: Yavapai College Reclaimed Water Line Project
Solicitation Number: JOC Quotes
Solicitation Opening Date: July 22, 2013 @ 10:00 a.m.
Firm Name Quote Amount

Arizona Northern Equipment $401,700.00

Kinney Construction $219,535.34

Tiffany Construction $394,074.06

Notes:




City of Cottonwood, Arizona
City Council Agenda Communication

=, Print
Meeting Date: August 6, 2013
Subject: Farmer’s Market Jamboree Pet Policy
Department: Community Services
From: Richard  Faust, @ Community  Services  Gen.
Mgr. /Hezekiah Allen, Recreation Service Supervisor
REQUESTED ACTION

The Community Services Department is requesting Council's permission to ban pets from
entering the Cottonwood Farmer’s Market Jamboree except those specifically identified as
assistive animals defined under the ADA. This decision would create a cleaner environment for
F.M.J. participants and vendors selling consumed products such as produce, event food and
beef products.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

“I move to approve the ban of pets at the Cottonwood Farmer’s Market Jamboree.”

BACKGROUND

The Cottonwood Farmer’s Market Jamboree provides an avenue for locals to seek out fresh
produce, homemade items, food vendors and a great community atmosphere. Staff has begun
to see an issue regarding pets defiling the event grounds especially the straw bales that
attendees sit on while listing to the great entertainment line-up the market offers. After
multiple markets, the event grounds begins to have an odor and bugs accumulate and become a
nuisance. To help remedy this situation staff is recommending attendees “Park their Pooch”
outside the fence utilizing their leash until they are done at the market or leave their pets at
home..

JUSTIFICATION/BENEFITS/ISSUES

The benefits of this action is that patrons and families will be able to enjoy the market without
worrying as much about stepping in or sitting in areas that have been defiled by someone’s pet.
There is also a concern about young kids running and playing in the area and getting near dogs
that may be aggressive. While no dog bites have been reported to date, dog fights have
occurred and as the area becomes more crowded there will be greater potential for conflict and

injury.




The city has been very accommodating to dogs and their owners by providing a very nice dog
park where dogs can safely run without a leash.

COST/FUNDING SOURCE

N/A

ATTACHMENTS:

Name: Description: Type:

No Attachments Available




City of Cottonwood, Arizona
City Council Agenda Communication

=, Print
Meeting Date: August 6, 2013
Subject: Special Event Liquor License Applications for the
Chamber of Commerce.
Department: City Clerk
From: Marianne Jiménez, City Clerk
REQUESTED ACTION

Recommendation of approval or denial by the City Council for two Special Event Liquor
License Applications submitted by Lana Tolleson, applicant for the Cottonwood Chamber of
Commerce, for a business mixer scheduled for August 15, 2013, and the Rhythm & Ribs event
scheduled for October 12, 2013.

SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

I move to recommend approval of the Special Event Liquor License Applications submitted
by Lana Tolleson, applicant for the Cottonwood Chamber of Commerce, for a business mixer
scheduled for August 15, 2013, at the Habitat for Humanity located at 737 South Main Street;
and the Rhythm & Ribs event scheduled for October 12, 2013, at the Cottonwood Kids Park
located at 350 South 12th Street.

BACKGROUND

Lana Tolleson, applicant for the Cottonwood Chamber of Commerce, is requesting approval of
a Special Event Liquor License Application for a business mixer event to be held at the Habitat
for Humanity located at 737 South Main Street, on August 15, 2013; and for the Rhythm &
Ribs event scheduled for October 12, 2013, at the Cottonwood Kids Park located at 350 South
12th Street.

JUSTIFICATION/BENEFITS/ISSUES

All Special Event Liquor License applications that are submitted to the Arizona Department of
Liquor Licenses & Control (ADLLC) for events held in the City of Cottonwood are presented
to the Council for its recommendation of approval or denial of the application. The Council’s
recommendation is taken into consideration by the ADLLC prior to their final approval of the




application.

COST/FUNDING SOURCE

N/A

ATTACHMENTS:

Name: Description:
O 86-

13 _Chamber_ Mixer 8-15-
13.pdf

O 8-6-13 Chamber--
Rhythm __ Ribs.pdf

Chamber Special Event--Habitat for Humanity Mixer

Chamber Application--Rhythm and Ribs

Type:

Cover Memo

Cover Memo































City of Cottonwood, Arizona
City Council Agenda Communication

=, Print
Meeting Date: August 6, 2013
Subject: IGA with Sedona Fire District for Fire/EMS Dispatch
Services
Department: Attorney
From: Steve Horton, City Attorney
Mike Kuykendall, Fire Chief
Doug Bartosh, City Manager
REQUESTED ACTION

Approval of IGA with Sedona Fire District for Fire/EMS Dispatch Services
SUGGESTED MOTION

If the Council desires to approve this item the suggested motion is:

"I move to approve the proposed IGA with Sedona Fire District for Fire/EMS Dispatch
Services."

BACKGROUND

The City's Fire Department is currently dispatched by the Sedona Fire District, as are numerous
other fire and emergency medical services agencies throughout the Verde Valley and other
parts of Yavapai County. However, the previous IGA for these services expired several years
ago, and the parties have been conferring over the past year to negotiate a new IGA, under
which SFD will continue to provide these services to the City up until the time that the City's
new emergency communications facility is constructed and brought on line, which staff
anticipates will be by or before June 30, 2014.

The City raised concerns about the initial draft of the IGA, specifically about proposed limits
on SFD's duty to indemnify the City for claims arising out of SFD's negligence; the amount of
SFD's insurance coverage; and the City's ability to withdraw from the IGA in the event one or
more other participating agencies ceases to subscribe to SFD's services and SFD raises the cost
of its services to the City (along with its other subscribers) in order to make up for the loss of
revenue occasioned by that withdrawal. Those concerns have been addressed in the current
version of the IGA.

In anticipation of the City's withdrawal from the IGA in the Summer of 2014, the parties have
also separately negotiated the purchase of a communications tower, generator, and propane




tank from SFD, and are working together to ensure that CFD experiences a smooth transition
from being dispatched by SFD to being dispatched out of the City's soon-to-be-constructed

dispatch center, along with the City's police department and perhaps other subscribing
agencies.

JUSTIFICATION/BENEFITS/ISSUES

The attached IGA will ensure that the Cottonwood Fire Department will continue to receive
emergency dispatch services from Sedona Fire District until the City's new emergency
communications center is constructed and operational.

COST/FUNDING SOURCE

General Fund.

ATTACHMENTS:

Name: Description: Type:

i}

NEW Proposed SRCC IGA Plain lanquage Clean 7- 2012/14 Fire Dispatch Services IGA - Sedona
29-13.doc Fire District

Cover Memo




INTERGOVERNMENTAL DISPATCH
SERVICES AGREEMENT

This Intergovernmental Dispatch Services Agreement (“AGREEMENT”) is made and
entered into as of the date last signed below by and between the Sedona Fire District, a political
subdivision of the State of Arizona (“SEDONA FIRE DISTRICT”), and the City of Cottonwood,
a municipality of the State of Arizona (“COTTONWOOD”).

RECITALS

WHEREAS, the parties are empowered to enter into an Intergovernmental Agreement
pursuant to ARS §11-952, et. seq. and ARS §48-805, etc.; and

WHEREAS, the SEDONA FIRE DISTRICT operates, manages, and maintains a
dispatching facility, emergency communications systems, dispatching console, telephone and
recording equipment, and dispatching personnel necessary for the operation of a dispatch center;
and

WHEREAS, the SEDONA FIRE DISTRICT desires to provide dispatching services to
COTTONWOOD through its Sedona Regional Communications Center (SRCC); and

WHEREAS, COTTONWOOD is authorized, under Arizona Revised Statutes, to contract
for dispatching services; and

WHEREAS, this AGREEMENT is entered into for the benefit of the parties, and shall
not be construed to be for the benefit of any third party, or to create a third party beneficiary
status as to any other person, interest, or entity.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual promises and covenants contained
herein, it is hereby agreed between the SEDONA FIRE DISTRICT and COTTONWOOQD as
follows:

L. That all calls received at the Sedona Public Safety Answering Point (PSAP) for fire
district services in the COTTONWOOD service area of Yavapai County will be
processed and dispatched by the SEDONA FIRE DISTRICT through its SRCC. The
initial dispatch and information concerning each call will be accomplished as provided
for herein.

1L The SEDONA FIRE DISTRICT/SRCC shall:
A. Answer all emergency telephone calls for COTTONWOOD within 15 seconds of the

initial ring on “premise equipment” in the SRCC, excepting the failures outside the
control of the SEDONA FIRE DISTRICT/SRCC.
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. The SEDONA FIRE DISTRICT/SRCC will meet recognized dispatching standards as
identified by the ISO and the NFPA 1221.

. Perform a daily test of COTTONWOOD’s radio systems in a manner agreed upon by
the Fire Chief of COTTONWOOD and a representative of the SEDONA FIRE
DISTRICT/SRCC.

. Be responsible for the installation and maintenance of all telephonic systems and/or
equipment located at the SEDONA FIRE DISTRICT/SRCC.

. When aware of a request for services within the COTTONWOOD service area,
immediately alert or notify COTTONWOOD through its radio alerting system(s) or
by any other means available to the SEDONA FIRE DISTRICT/SRCC.

. Maintain radio contact with, and the operational status of, responding
COTTONWOOD personnel and units (including any automatic or mutual aid
responding units) through the duration of all responses.

. The SRCC will monitor and document all COTTONWOOD units and related units on
an incident for the creation of an “Incident Report”. This report will include
information on the call, unit status and times, and any pertinent Emergency Medical
Dispatching information.

. The SRCC will provide Emergency Medical Dispatching for all applicable
COTTONWOOD medical calls utilizing a nationally recognized system.

Monitor and tape record all COTTONWOOD radio transmissions generated on
COTTONWOOD’s main dispatch channel and all telephonic transmissions on
emergency lines represented in the SEDONA FIRE DISTRICT/SRCC. All
recordings shall be maintained for the minimum timeframe established by law, unless
otherwise agreed upon by the parties.

Routinely provide copies of COTTONWOOD’s incident reports generated through
the Computer Aided Dispatch system.

. Provide the above-mentioned dispatching services on a 24-hour a day basis during the
term of this AGREEMENT.

. Provide basic GIS services which include: Updates to CAD necessary to facilitate
dispatching COTTONWOOD units, annual wall map of COTTONWOOD’s area”,
and GIS support for map book development. Other GIS services may be provided at
no charge or additional charge as agreed upon by COTTONWOQOD Fire Chief and a
representative of the SEDONA FIRE DISTRICT/SRCC to facilitate emergency
response by COTTONWOOD.

. Provide recordings of radio channels and phone lines as requested by the Fire Chief
of COTTONWOOD or his designee for COTTONWOOD incidents.
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N. Provide or assist with custom reports within the capabilities of the SRCC as agreed
upon by the Fire Chief of COTTONWOOD or his designee and a representative of
the SEDONA FIRE DISTRICT/SRCC.

O. Provide and maintain a minimum liability insurance of $3,000,000 per
occurrence/$5,000,000 aggregate, protecting the SEDONA FIRE DISTRICT/SRCC
from any claims arising from: (a) any error or omission in performing its
responsibilities under this AGREEMENT, or (b) by failing to perform above
mentioned responsibilities because of reasons beyond its control. Said insurance
policy shall name COTTONWOOQOD as an additional insured. Certificates of such
Insurance in a form satisfactory to COTTONWOOD shall be delivered by SEDONA
FIRE DISTRICT to COTTONWOOD. The SEDONA FIRE DISTRICT shall deliver
to COTTONWOOD certificates of renewals of such insurance policy, and said policy
shall provide for thirty (30) days prior written notice to COTTONWOOD prior to
cancellation.

P. Maintain the SEDONA FIRE DISTRICT/SRCC facility and all on-premise PSAP and
radio equipment.

Indemnification:

A. SEDONA FIRE DISTRICT Indemnification of COTTONWOOD: Subject to the
limitations of liability as otherwise set forth in this Agreement, SEDONA FIRE
DISTRICT shall defend, indemnify and hold COTTONWOOD harmless from any
and all actions, judgments, claims, demands, injuries, damages, costs, expenses and
fees (including reasonable attorney's fees) of any nature or kind which may arise out
of the negligent act or omission of SEDONA FIRE DISTRICT, its employees, or
agents in performing services pursuant to this agreement.

B. COTTONWOOD Indemnification of SEDONA FIRE DISTRICT: COTTONWOOD
shall defend, indemnify and hold SEDONA FIRE DISTRICT harmless from any and
all actions, judgments, claims, demands, injuries, damages, costs, expenses, and fees
(including reasonable attorneys fees) of any nature or kind which may arise out of the
negligent act or omission of COTTONWOQOD, its employees, or agents in performing
services pursuant to this Agreement. In furtherance thereof, COTTONWOQD shall
name SEDONA FIRE DISTRICT as an additional insured to its insurance policy.
Certificates of such insurance in a form satisfactory to SEDONA FIRE DISTRICT
shall be delivered by COTTONWOOD to SEDONA FIRE DISTRICT.
COTTONWOOD shall deliver to SEDONA FIRE DISTRICT certificates of renewal
of such insurance policy (or proof of self insurance) and said policy shall provide for
thirty (30) days prior written notice to SEDONA FIRE DISTRICT prior to
cancellation.
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Notwithstanding any other provisions herein, the parties agree that SEDONA FIRE
DISTRICT’s liability shall be limited to SEDONA FIRE DISTRICT’s insurance
coverage then in place, as provided for in paragraph II(O) above.

In exchange for the services provided for herein, COTTONWOOD agrees to pay the
SEDONA FIRE DISTRICT a fixed fee of $5,500.00 by September 15, 2013, in addition
to the payments as outlined in Addendum “A”, commencing on the effective date of this
AGREEMENT. Except as noted below, the SEDONA FIRE DISTRICT shall have the
discretion to increase fees for services effective on each one year anniversary date of this
Agreement by not more than 5%, unless otherwise agreed to by all parties receiving
services from SRCC.

In addition to the fee increase set forth above, in the event any agency receiving dispatch
services from SEDONA FIRE DISTRICT ceases to participate, the fees in Addendum
“A” shall be adjusted to spread the proportionate share of the total cost of the dispatch
center, recalculated after the withdrawal of said participant, among the remaining
participants (including COTTONWOOD). The new proportionate share for each
remaining participant shall be consistent with the calculation and division of costs, fees
and expenses in Addendum “A”. The SEDONA FIRE DISTRICT agrees to give
COTTONWOOD a minimum of 60 days written notice of any such increase in fees. In
the event said increase to COTTONWOOD would total more than 5% of the fee
otherwise then being paid by COTTONWOOD, then for a period of 60 days after such
written notice, COTTONWOOD shall have the right to give SEDONA FIRE DISTRICT
written notice that it is terminating its participation in the AGREEMENT. In the event
COTTONWOOD decides to terminate its participation in the AGREEMENT,
COTTONWOOD may continue to participate in this AGREEMENT for up to six months
after written notice is provided by COTTONWOOD so as to allow COTTONWOOD to
re-locate its service, during which time COTTONWOOD shall be invoiced at a rate
without said increase rates. In addition, SEDONA FIRE DISTRICT reserves the right to
take steps, as deemed necessary in its sole discretion, to reduce costs associated with the
loss or change of any participants, including the reduction of manpower, services
rendered and delay in equipment replacement or upgrades. The SEDONA FIRE
DISTRICT shall provide notice of the same to the remaining participants.

The effective date of this AGREEMENT shall be July 1, 2013 and shall continue in effect
until June 30, 2014, unless terminated earlier as provided for herein. On or before the
expiration date of June 30, 2014, the parties will meet to re-negotiate the terms of any
future IGA. In the event no re-negotiation or affirmative action to renew the
AGREEMENT is complete prior to June 30, 2014, then the AGREEMENT shall expire,
as between the parties. In that event, SEDONA FIRE DISTRICT may continue to
provide services to other agencies.

The parties acknowledge that SEDONA FIRE DISTRICT may develop or become a part
of a Joint Powers Authority (“JPA”) that provides dispatch services to one or more
agencies, including the parties to this AGREEMENT. In that event, SEDONA FIRE
DISTRICT may assign its rights and obligations under this IGA to said Joint Powers
Authority, provided however that SEDONA FIRE DISTRICT will provide the
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undersigned agency at least six (6) months notice of its intent to do so. Upon receiving
said notice, the undersigned agency may, within sixty (60) days, give notice to SEDONA
FIRE DISTRICT of its intent to withdraw from participation under this AGREEMENT
either upon the effective date of SEDONA FIRE DISTRICT’S assignment of this
AGREEMENT to the JPA, or upon the expiration of the then current term of this
AGREEMENT. If assigned, the new JPA shall assume full responsibility for the
performance of all services and obligations under the AGREEMENT and SEDONA
FIRE DISTRICT shall be relieved of all obligations or liability for performance under
this AGREEMENT.

Either party may cancel this AGREEMENT pursuant to the requirements of ARS. §38-
511.

All equipment and property purchased or obtained by the SEDONA FIRE
DISTRICT/SRCC pursuant to this AGREEMENT will be the sole property of the
SEDONA FIRE DISTRICT and will remain its property after any termination of this
AGREEMENT.

COTTONWOOD is responsible for maintenance and system improvements to its own
equipment. It is also understood that if the SEDONA FIRE DISTRICT utilizes improved
technology, COTTONWOOD will upgrade its equipment to the same level of
technology.

The parties acknowledge that this AGREEMENT is not intended for the benefit of any
third party, and shall not be construed as a third party beneficiary contract.

Should any provision of this AGREEMENT be found unlawful or unenforceable, it shall
be stricken, and the balance of the AGREEMENT shall remain in full force and effect;
provided, however, that in the event the stricken portion makes it impractical or
impossible for either party to perform their responsibilities under this AGREEMENT, the
AGREEMENT shall terminate, and the participating agencies shall be responsible for
payment of their share of operating costs through the date of termination.

The Parties warrant that they comply with any state and federal laws, rules and
regulations which mandate that all persons, regardless of race, color, creed, religion, sex,
genetic information, age, national origin, disability, familial status or political affiliation,
shall have equal access to employment opportunities, including but not limited to the
Americans with Disabilities Act. The parties shall take affirmative action to ensure that it
will not participate either directly or indirectly in the discrimination prohibited by or
pursuant to Title VI of the Civil Rights Act of 1964, Section 504 of the Rehabilitation
Act of 1973, Section 109 of the Housing and Community Development Act of 1974, the
Age Discrimination Act of 1975, Genetic Information Nondiscrimination Act of 2008.

Legal Arizona Workers Act Compliance: Both parties are required to comply with
A.R.S. §41-4401, and hereby warrant that they will, at all times during the term of this
AGREEMENT, comply with all federal immigration laws applicable to the employment
of their respective employees, the requirements of A.R.S. §41-4401, and with the e-
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verification requirements of A.R.S. §23-214(A) (together the “state and federal
immigration laws”). The parties further agree to ensure that each subcontractor that
performs any work under this AGREEMENT likewise complies with the state and federal
immigration laws.

A breach of a warranty regarding compliance with the state and federal immigration laws
shall be deemed a material breach of the AGREEMENT and the party who breaches may
be subject to penalties up to and including termination of the AGREEMENT. Each party
retains the legal right to inspect the papers of any contractor or subcontract employee of
the other working under the terms of the AGREEMENT to ensure that the other party is
complying with the warranties regarding compliance with the state and federal
immigration laws.

To the extent applicable, the parties agree to comply with the requirements of A.R.S. §§
35-391.06(A) and 35-393.06(B), and certifies that they do not have any prohibited
scrutinized business operations.

This AGREEMENT in no way restricts either party from participating in similar
activities with other public or private agencies, organizations, and individuals.

This AGREEMENT shall be interpreted in accordance with the plain meaning of its
terms and not strictly for or against any of the parties hereto. This AGREEMENT is the
result of negotiations between, and has been reviewed by, each of the parties hereto and
their respective counsel. Accordingly, this AGREEMENT shall be deemed to be the
product of all of the parties hereto, and no ambiguity shall be construed in favor of, or
against any one of, the parties hereto.

This AGREEMENT shall be construed and interpreted under the laws of Arizona.

To the extent required by A.R.S. §§12-1518(B) and 12-133, the parties agree to resolve
any dispute arising out of this AGREEMENT by arbitration.

IN WITNESS THEREOF, the parties hereto and other signatories have hereunto set their

hands on the dates and at the places set forth below:

SEDONA FIRE DISTRICT THE CITY OF COTTONWOOD

Board Chairman Agency Representative

Date:

Date:
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ATTEST: ATTEST:

Board Clerk Clerk
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ADDENDUM “A”
Service Payment and Fees Schedule
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2013/2014 Dispatch Costs

Black Canyon City FD
Mayer FD

Pinewood FD

Camp Verde FD
Jerome FD

Clarkdale FD
Cottonwood FD
Montezuma Rimrock FD

Verde Valley FD

Verde Valley Ambulance Co.

User Totals

Sedona FD

Grand Totals

Calls 12/13

968

1331

484

2041

111

531

2689

792

1830

3291

14068

3947

18015

Actual

2012/13 Costs 12/13 CPC Calls 13/14

$40,201.04
$64,646.67

$30,468.95

$128,485.82
$4,343.71
$23,449.76
$101,510.72
$49,858.29

$115,202.86

$122,820.10

$680,987.92

$604,840.08

$1,285,828.00

$41.53
$48.57

$62.95

$62.95
$39.13
$44.16
$37.75
$62.95
$62.95

$37.32

$48.41

$153.24

$71.38

935
1363

535

2323
118
593

2773
959

2043

3374

15016

3878

18894

Adjusted

Calls 2013/14

933
1321

521

2215
100
521

2588
803

1844

750

11596

3804

15400

%

6%
9%

3%

14%
1%
3%

17%
5%

12%

5%

75%

25%

100%

Diff.
Calls

-35
-10

37

174
-11
-10

-101
11

14

76

145

-143

3%

2013 CPC

$43.61
$50.03

$64.84

$64.84
$64.84
$64.84
$64.84
$64.84

$64.84

$64.84

2013 cost
project.

$40,688.13
$66,089.63

$33,781.64

$143,620.60
$6,484.00
$33,781.64
$167,805.92
$52,066.52

$119,564.96

$48,630.00

$712,513.04

VVAC Calls 50% CPC  VVAC cost

73 $32.42 $2,366.66
327 $32.42 $10,601.34

2141 $32.42 $69,411.22

$82,379.22

Final Adj. Cost

$40,688.13
$66,089.63

$33,781.64

$143,620.60
$4,117.34
$23,180.30
$98,394.70
$52,066.52

$119,564.96

$131,009.22

$712,513.04

$597,008.96

S 1,304,516.00

%

3.1%
5.1%

2.6%

11.0%
0.3%
1.8%
7.5%
4.0%

9.2%

10.0%

54.6%

45.8%

Final

CpC

43.52

48.49

63.14

61.83

34.89

39.09

35.48

54.29

58.52

38.83

47.45

153.95

69.04

Final

Difference

$487.09
$1,442.96

$3,312.69

$15,134.78
-$226.37
-$269.46
-$3,116.02
$2,208.23

$4,362.10

$8,189.12

$31,525.12

-$7,831.12

Final

% Diff.

1%
2%

11%

12%
5%
1%
-3%

4%

4%

7%

5%

-1%



CLAIMS REPORT OF AUGUST 6, 2013

FUND VENDOR NAME DESCRIPTION TOTAL
TOTAL $0.00
CLAIMS EXCEPTIONS REPORT OF AUGUST 6, 2013
FUND |VENDOR NAME DESCRIPTION TOTAL
All City of Cottonwood Payroll 07/19/13 $487,934.19
All City of Cottonwood Payroll 08/01/13 $480,536.51
All AZ Municipal Risk Retention Work Comp 4th Qrt FY 2013 66,062.00
All AZ Public Employers Health Pool Insurance Premiums 07/2013 150,509.51
Gen Emcor PO 19258 Rec Center Solar 43,280.00
Gen Old Town Association Advertising Match 5,000.00
Utilities |Hill Brothers Chemicals Chemical 5,660.16
Gen Linsco Private Ledger FY 2014 Fire Insurance Tax $23,410.34
Gen Waste Management PO 19143 Trash Hauling Transfer $7,368.84

Station
Utilities [Yavapai County Water Advisory Commission $6,032.00
Capital |Arrington Watkins Architects LLC PO 19340 Emergency Comm

Center $38,799.69
Gen Cottonwood Chamber of Commerce Bed Tax July 2013 $10,132.25
All Cottonwood Municipal Utilities Utilities $6,257.84
Utilities [Drill Tech Inc

PO 19304 Mesquite Hills Well $45,589.47
Utilities [KP Ventures Drilling

PO 19341 Well 8-2 Emergency $21,911.28
Gen Larry Green Chevy Sales Tax July 2013 $2 1,677.43
Gen Merit Technology Partners PO 19354 Admin Svcs. Fire

Server Replacement $28,590.65
Gen Midway Chevrolet PO 19202-2 Police Vehicles $89,871.04
Utilities [US Postmaster

Postage $5,350.00
All United Fuel Fuel $16,284.10
All APS Utilities $26,836.62
Library |CDW Government PO 19335 LSTA Grant $5,894.61
Utilities [Tiffany Construction Inc

PO 19319 Quail Canyon $159,876.92
Hurf Unisource Energy Services Relocation of Gas $30,543.42
TOTAL $1,783,408.87
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