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Diane Joens, Mayor, 
Terrance Pratt, City Council member, 
Ed Kiyler, Citizen Advisor, 
Jake Gonzales, Citizen Advisor, 
Chris Moran, Yavapai County Representative, 
Douglas Bartosh, City Manager, 
Dan Lueder, Developmental Services General Manager, 
Kirsten Lennon, Accounting & Budget Manager, 
Carol Brown, Budget Analyst, 
Tom Whitmer, Water Resources Director 
Tawni Fanning, Utility Billing Supervisor, 
Sharon Caldwell, Senior Administrative Assistant, 
Roger Biggs, Utilities Administrative Manager, 
Morgan Scott, Public Work Operations Manager 
Scott Mangarpan, Projects Manager 
Deborah Breitkreutz. Wastewater Utility Operations Manager 

Administrative Services Staff, and 
Utilities Staff. 
 
Grant Hamill, Managing Director, 
Stifel, Nicolaus 
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City Council Goals 
 

Develop a Financial Plan 
 

Look back at the last rate increase 
 

Appropriate rates structures 
 

The rate study 
 

Financial and Rate Setting Policies 
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Performance 
 

Adequate Water Supply 
 

Water Conservation 
 

Lowest Reasonable Rates 
 

Sustainability 
 

Bond Covenants 
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What should a Financial Planning Model tell us? 
Do we have enough revenues? 

 

Are our expenses defensible? 
 

Do we have sufficient reserves & what are their purpose? 
 

When do we need to bond? 
 

What is our projected timing for rate changes? 
 

Are we honoring our covenants? 
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Good  things 
Provided some needed relief 
Some public objections 
Some public support 
Good ideas were expressed and are being implemented 
City changed the block structure from 

Three blocks & base fee to 
Four blocks & base fee 

 

Not so good things 
Took too long to come to fruition – over 18 months 
Behind by approximately 21% 
Needless to say but it was not sufficient 
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Adding additional tiers 

 

Commercial vs. industrial vs. residential vs. multi-residential rates 
 

Dealing with outside agencies 
Town of Clarkdale 
School Districts 
Fire District 
 

Target DS coverage be 1.35 X or higher 
 

Differential rates between inside & outside the City limits 
 

Segregation of mandated additional costs 
Arsenic expenses 
Other possible unfunded state or federal mandates 
 

Remain status quo 
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5/8" $18.36 
1" $30.24 

1 1/2" $61.56 
2" $97.20 
3" $194.40 
4" $302.40 
6" $615.60 

0 – 1,000
1,001 – 4,000 $2.90 

4,001 - 10, 000 $3.19 
10001 – 20,000 $4.55 

20,000 + $6.48 

Water Resource Development $4.32
Water Assurance $0.35
Gila River Adjudication $0.44
Water Conservation $0.27

Total Development Fee $5.38 

Percent Adjustment

Current Rate Structure

Base Charge

Volume Charge (per 1,000 gal)

Water Resource Development Fee

Current Rates
Administrative Rate $3.75
Depreciation Rate (per 1,000) 0.35
O&M Rate (per 1,000) 12.65
DS Rate 0.00

Total Monthly Residential Rate $16.75
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ESTIMATED PROJECTED

Customer Base FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Residential 2,897 2,926 2,955 2,985 3,015 3,045 3,075
Multi-Residential Units 1,970 1,990 2,010 2,030 2,050 2,071 2,092
Commercial-monthly minimum 476 481 486 491 496 501 506

Total Customer Base 5,343 5,397 5,451 5,506 5,561 5,617 5,673
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ESTIMATED PROJECTED
CAPITAL PROJECTS FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019

LEGAL ADVERTISING             $500 $520 $540 $560 $580 $600 $620
INVESTMENT EXPENSE 400 410 420 430 440 450 460
260-DESIGN                    40,000 0 0 0 0 0 0
260-CONSTRUCTION              0 0 1,900,000 0 0 0 0
LINE EXTENSIONS               130,000 136,500 0 150,000 0 165,000 0
CONSTRUCTION WWTP             0 4,500,000        4,000,000        0 0 0 0
LIFT STATION                  150,000 0 165,000 0 180,000 0 198,000
RECL H20 PUMP SYSTEM UPGRADE 0 40,000 42,000 44,100 46,310 48,630 51,060
CONSTRUCTION - GENERAL        90,000 500,000 0 500,000 0 500,000 0
WWTP UPGRADES 0 0 100,000 0 100,000 0 100,000
12th Street: Fir-89A Reclimation Lines 0 376,020 0 0 0 0 0
PARKING LOT RECONSTRUCTION 57,000 0 0 0 0 0 0

Annual Capital Improvement Needs $467,900 $5,553,450 $6,207,960 $695,090 $327,330 $714,680 $350,140
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ESTIMATED PROJECTED
Other Financing Sources FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019
     Bonds 0 2,500,000 0 4,000,000 0 0 0
     Transfers In-CIP Fund 0 4,500,000 4,000,000 0 0 0 0

Total Other Financing Sources 0 7,000,000 4,000,000 4,000,000 0 0 0

ESTIMATED PROJECTED
Debt Service FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019
     Debt Service P&I 0 0 240,000 240,000 624,000 624,000 624,000
     DS Coverage - 35% 0 0 84,000 84,000 218,400 218,400 218,400

Total Debt Service 0 0 324,000 324,000 842,400 842,400 842,400

$8.5M Transfer from Capital Improvements Fund 
for Riverfront Wastewater Reclamation Facility 

Debt Service will evenly distributed among 
Wastewater System users only 
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ESTIMATED PROJECTED
FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019

Expenses
Personnel $641,650 $707,875 $768,160 $808,550 $851,120 $895,980 $943,270
Operating Supplies 222,145 233,400 256,060 268,890 282,330 296,450 311,280
Contractual Services 114,925 127,865 140,020 147,030 154,390 162,130 170,240
Other Services and Charges 672,310 698,045 756,620 794,470 834,220 875,940 919,760
Equipment Purchases 34,500 9,000 84,000 15,000 37,500 54,000 0

Total Operating Expenses 1,685,530 1,776,185 2,004,860 2,033,940 2,159,560 2,284,500 2,344,550

Average increase is approximately 6.5% 
predominately due to uncontrollable costs such as: 
- Insurance 
- Retirement 
- Regulatory requirements 
- Utilities 
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CHARGE CALCULATIONS

Recommendation $26.25 $26.25
Administrative Charge

Formula: Administrative operating budget / # of users = cost per user / 12 months = monthly charge

$423,125 / 5,343 = $79.19 / 12 = $6.60 (cost per month)

Recommendation $6.60 $6.60

Depreciation of Equipment
Formula: Net annual depreciation / annualized usage of gallons (in thousands) = cost per thousand

$543,985 / 458,943 = $1.19 /1000 (cost per thousand)

Recommendation $5.95 $5.95

Maintenance & Operations (M & O)
Formula: Net M & O operating budget / annualized usage of gallons sold (in thousands) = cost per thousand

$1,225,780 / 447,000 = 2.74 /1000 (cost per thousand)

Net Maintenance & Operations Budget Calculations
FY 2014 $1,344,060
Less: Miscellaneous Revenue Items (non-operational revenues)

Interest Income (15,640)
Tap Fees (210)
Effluent Revenue (13,600)
Interest Charges & Collection Fees (27,030)
Impact Fees (61,800)
Building Rental 0

Net M & O Fee Recovery $1,225,780

Recommendation $13.70 $13.70

Debt Service is a direct charge by account 
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Current Rates
Administrative Rate $3.75
Depreciation Rate (per 1,000) 0.35
O&M Rate (per 1,000) 12.65
DS Rate 0.00

Total Monthly Residential Rate $16.75

                    Proposed Rates
Administrative Rate $6.60
Depreciation Rate (per 1,000) 5.95
O&M Rate (per 1,000) 13.70
DS Rate 0.00

Total Monthly Residential Rate $26.25
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Calculated Rates – Without Debt Services   
ESTIMATED PROJECTED

Calculated Rates FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019
Administrative Rate $3.75 $6.60 $6.86 $7.13 $7.41 $7.71 $8.09
Depreciation Rate (per 1,000) 0.35 5.95 5.90 5.85 5.75 5.70 5.75
O&M Rate (per 1,000) 12.65 13.70 14.55 15.15 15.70 16.30 17.20
DS Rate 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Monthly Residential Rate $16.75 $26.25 $27.31 $28.13 $28.86 $29.71 $31.04

Calculated % Increase 57% 4% 3% 3% 3% 4%

ESTIMATED PROJECTED
Calculated Rates FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019
Administrative Rate $3.75 $6.60 $6.86 $7.13 $7.41 $7.71 $8.09
Depreciation Rate (per 1,000) 0.35 5.95 5.90 5.85 5.75 5.70 5.75
O&M Rate (per 1,000) 12.65 13.70 14.55 15.15 15.70 16.30 17.20
DS Rate 0.00 0.00 4.95 4.90 12.62 12.50 12.37

Total Monthly Residential Rate $16.75 $26.25 $32.26 $33.03 $41.48 $42.21 $43.41

Calculated % Increase 57% 23% 2% 26% 2% 3%

Calculated Rates – With Debt Services   
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Calculated Rates – With Debt Services   

Smoothed Rates – With Debt Services   
ESTIMATED PROJECTED

Proposed Smoothing Rates FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019
Administrative Rate $3.75 $6.60 $6.85 $7.15 $7.15 $7.70 $8.10
Depreciation Rate (per 1,000) 0.35 5.95 $3.15 $6.30 $2.58 $6.00 $7.91
O&M Rate (per 1,000) 12.65 13.70 $14.55 $15.15 $15.15 $16.30 $19.37
DS Rate 0.00 0.00 $4.95 $4.90 $12.62 $12.50 $12.37

Total Monthly Residential Rate $16.75 $26.25 $29.50 $33.50 $37.50 $42.50 $47.75

Calculated % Increase 57% 12% 14% 12% 13% 12%
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ESTIMATED PROJECTED
FY 2013 FY 2014 1 FY 2015 2 FY 2016 FY 2017 FY 2018 FY 2019

Operating Revenues $1,297,278 $2,011,811 $2,092,668 $2,155,456 $2,211,671 $2,276,948 $2,378,275
Non-operating Revenues $75,260 $77,440 $79,680 $81,990 $84,370 $86,820 $89,340

Available Revenues $1,372,538 $2,089,251 $2,172,348 $2,237,446 $2,296,041 $2,363,768 $2,467,615

Expenses $1,685,530 $1,776,185 $2,004,860 $2,033,940 $2,159,560 $2,284,500 $2,344,550

Income  / (Loss) ($312,992) $313,066 $167,488 $203,506 $136,481 $79,268 $123,065

Note 1 - 1/2 year cost for new Riverfront Reclamation plant
Note 2 - 1st full year cost for Riverfront Reclamation plant
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Calendar Population

Year Cottonwood Surrounding 
Areas Combined

2010 11,265 11,605 22,870
2011 est. 11,392 11,736 23,128

2012 proj. 11,521 11,869 23,390
2013 proj. 11,651 12,003 23,654
2014 proj. 11,783 12,139 23,922
2015 proj. 11,916 12,276 24,192
2016 proj. 12,059 12,423 24,482
2017 proj. 12,204 12,572 24,776
2018 proj. 12,350 12,723 25,073
2019 proj. 12,523 12,901 25,424

Projections range from 1.1% to 
1.4% in outer years as the 
economy improves 
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Projections are conservative at 
less than 1% per year with 
strong conservation plans 
 
Meter replacement helps keep 
better track of customer usage 

Fiscal Year Annual Consumption inc. / (dec.)
2007 621,788,315
2008 693,762,525 11.58%
2009 764,102,212 10.14%
2010 741,502,903 -2.96%
2011 756,472,785 2.02%
2012 764,884,941 1.11%

2013 est. 763,489,440 -0.18%
2014 proj. 766,384,544 0.38%
2015 proj. 774,937,097 1.12%
2016 proj. 781,205,949 0.81%
2017 proj. 786,106,678 0.63%
2018 proj. 792,543,193 0.82%
2019 proj. 799,873,811 0.92%
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The water utility has reduce pumpage by 23.4% over the last five year from its peak 
in FY 2008. 
 

During that same five year usage increase by 22.8% 
 
Two words – Leakage Control 

Fiscal Year Annual Pumpage inc. / (dec.)
2007 1,134,275,581
2008 1,172,892,210 3.40%
2009 1,013,389,689 -13.60%
2010 955,493,519 -5.71%
2011 920,678,183 -3.64%
2012 941,417,030 2.25%

2013 est. 899,028,376 -4.50%
2014 proj. 924,177,374 2.80%
2015 proj. 927,499,191 0.36%
2016 proj. 927,607,344 0.01%
2017 proj. 938,285,174 1.15%
2018 proj. 942,653,869 0.47%
2019 proj. 950,541,965 0.84%
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ESTIMATED PROJECTED
CAPITAL PROJECTS 2013 2014 2015 2016 2017 2018 2019

Legal Advertising -                   -                   -                   -                   -                   -                   -              
Investment Expense -                   24,000             25,200             26,460             27,783             29,172             30,631         
Arsenic Mitigation 500,000           500,000           250,000           250,000           250,000           250,000           250,000       
Aid in Lieu of Construction -                   -                   -                   -                   -                   -                   -              
Well Booster Station 500,660           250,000           -                   100,000           -                   100,000           -              
Line Extensions -                   -                   -                   -                   -                   -                   -              
Water System Upgrades 170,000           170,000           170,000           500,000           170,000           170,000           170,000       
Well Improvements 100,000           150,000           100,000           100,000           100,000           100,000           100,000       
Fire Hydrant Improvements 500,000           500,000           250,000           250,000           250,000           250,000           250,000       
SR 260 System Upgrades -                   1,250,000        -                   -                   -                   -                   -              
W. Mingus Constructions 130,000           -                   -                   -                   -                   -                   -              
12th Street 89A to Fir Waterline Improvements 160,000           240,000           -                   -                   -                   -                   -              

Annual Capital Improvements Needs 2,060,660        3,084,000        795,200           1,226,460        797,783           899,172           800,631       
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ESTIMATED PROJECTED
 Financing Sources 2013 2014 2015 2016 2017 2018 2019
Bonds $0 $0 $5,000,000 $0 $0 $0 $0
Transfers In-CIP Fund 0 0 0 0 0 0 0

Total Other Financing Sources $0 $0 $5,000,000 $0 $0 $0 $0

ESTIMATED PROJECTED
DEBT SERVICE 2013 2014 2015 2016 2017 2018 2019

Debt Service
2004 MPC Bond thru 2029 954,480           953,995           963,210           963,215           967,140           964,860           964,860           
2006 MPC Bond thru 2035 1,546,070        1,530,320        1,557,970        1,544,695        1,606,975        1,605,540        1,605,540        
2015 Issue thru 2030 -                   -                   480,000           480,000           480,000           480,000           

Total Debt Service 2,500,550        2,484,315        2,521,180        2,987,910        3,054,115        3,050,400        3,050,400        

Coverage
2004 MPC Bond thru 2029 334,068 333,898 337,124 337,125 338,499 337,701 337,701
2006 MPC Bond thru 2035 541,125 535,612 545,290 540,643 562,441 561,939 561,939
2015 Issue thru 2030 0 0 0 168,000 168,000 168,000 168,000

Total Coverage Requirement 875,193 869,510 882,414 1,045,768 1,068,940 1,067,640 1,067,640

Total DS & Coverage Requirement 3,375,743 3,353,825 3,403,594 4,033,678 4,123,055 4,118,040 4,118,040

The refinancing of current debt is not reflected 
since we would be replicating dollars 
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ESTIMATED PROJECTED
2013 2014 2015 2016 2017 2018 2019

Expenses
Personnel $1,090,470 $1,207,238 $1,270,600 $1,333,820 $1,400,410 $1,470,090 $1,543,270
Operating Supplies 379,575 397,330 417,470 438,560 460,700 483,910 508,260
Contractual Services 133,535 138,720 147,780 154,670 161,910 169,510 177,490
Other Services and Charges 1,700,680 1,758,135 1,843,540 1,933,400 2,028,240 2,127,290 2,231,310
Equipment Purchases 10,000 169,570 78,500 98,500 43,000 65,000 0

Total Operating Expenses 3,314,260 3,670,993 3,757,890 3,958,950 4,094,260 4,315,800 4,460,330

Average increase is approximately 5.8% 
predominately due to uncontrollable costs such as: 
- Insurance 
- Retirement 
- Regulatory requirements 
- Utilities 
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Current
Base Charge All

5/8" $18.36 
1" $30.24 

1 1/2" $61.56 
2" $97.20 
3" $194.40 
4" $302.40 
6" $615.60 

Volume Charge (per 1,000 gal)
0 – 1,000 $0.00 
1,001 – 4,000 $2.90 
4,001 - 10, 000 $3.19 
10,001 – 20,000 $4.55 
20,000 + $6.48 

Water Resource Development Fee
Water Resource Development $4.32
Water Source Assurance $0.35
Gila River Adjudication $0.44
Water Conservation $0.27

Total Development Fee $5.38 

Proposed Proposed
Base Charge Inside Outside

5/8" $23.36 $30.37
1" $37.80 $49.14

1 1/2" $76.95 $100.04
2" $121.50 $157.95
3" $243.00 $315.90
4" $378.00 $491.40
6" $769.50 $1,000.35

Volume Charge (per 1,000 gal)
0 – 1,000 $0.00 $0.00
1,001 – 5,000 $2.90 $3.77
5,001 - 10, 000 $3.99 $5.19
10,001 – 15,000 $5.69 $7.40
15,000 + $8.10 $10.53

Water Resource Development Fee
Water Resource Development $4.32 $4.32
Water Source Assurance $0.35 $0.35
Gila River Adjudication $0.44 $0.44
Water Conservation $0.27 $0.27

Total Development Fee $5.38 $5.38 
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The distances are far greater when servicing lines as well as pumps and other equipment 
outside the corporate limits. 
 

The terrain in a much of the villages is very different than that inside the city limits which 
makes repairs more costly. 
 

The Cottonwood Municipal Water Utility is a public utility owned by the citizens of 
Cottonwood. When the utility borrows money for infrastructure, whether inside or outside 
the city limits, the citizens of Cottonwood bear the risk of the new debt and infrastructure. 
 

Inside the city about 70% of the distribution system is fed by gravity versus booster pumps 
which means the electrical cost to provide water is significantly less per account because 
the only cost is for the well pumpage into the gravity system. The village system and Verde 
Santa Fe (VSF) are 100% pressure distribution systems. 
 

Approximately 60% of the leaks we repair are in the county (mainly the villages since VSF 
is a relatively new system) and staff has to deal with 3, 7200 volt direct bury APS 
electrical lines that are joint trenched with the water lines whenever we dig there. 
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The meters in the villages are primarily in small overgrown backyard easements which 
makes meter reading significantly more labor intensive.  
 

There are more small wells (14) outside the limits as opposed to larger wells inside the 
limits (7), all require daily monitoring and regular maintenance regardless of size. 
 

There are 13 arsenic systems outside the limits as opposed to 7 arsenic systems inside the 
corporate boundaries. Each of these systems require regular maintenance regardless of the 
size of the well. 
 

The leak repair figures outside the city used to be higher until we invested in new pumps 
and variable speed controllers in the villages which has reduced the pressure variations and 
associated water hammer. 
 

The City purchased the Quail Canyon Water system exclusively to service Verde Village 
#6 & #7 at a cost of $889,107 
 

The Quail Canyon system will cost the City over $200k to run the lines, including pumps 
and other equipment to VV #6 & #7 
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Using projected rate increases 

ESTIMATED PROJECTED
2013 2014 2015 2016 2017 2018 2019

Operating Revenue $5,745,595 $7,012,912 $7,188,230 $8,055,709 $8,257,110 $8,463,540 $8,675,130
Non-operating Revenue $19,432 $21,857 $22,288 $22,730 $23,183 $23,647 $24,123

Available Revenue $5,765,027 $7,034,769 $7,210,518 $8,078,439 $8,280,293 $8,487,187 $8,699,253

Expenses $3,314,260 $3,670,993 $3,757,890 $3,958,950 $4,094,260 $4,315,800 $4,460,330

Income / (Loss) $2,450,767 $3,363,776 $3,452,628 $4,119,489 $4,186,033 $4,171,387 $4,238,923

Debt Service $2,500,550 $2,484,315 $2,521,180 $2,987,910 $3,054,115 $3,050,400 $3,050,400

Coverage Ratio (minimum 1.35%) 98% 135% 137% 138% 137% 137% 139%
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I N S I D E   C O R P O R A T E   C I T Y   L I M I T   R A T E   P R O J E C T I O N S

PROPOSED PROJECTED
Base Charge 2014 2015 2016 2017 2018 2019

5/8" $23.36 $23.83 $24.31 $24.80 $25.30 $25.81 
1" $37.80 $38.56 $39.33 $40.12 $40.92 $41.74 

1 1/2" $76.95 $78.49 $80.06 $81.66 $83.29 $84.96 
2" $121.50 $123.93 $126.41 $128.94 $131.52 $134.15 
3" $243.00 $247.86 $252.82 $257.88 $263.04 $268.30 
4" $378.00 $385.56 $393.27 $401.14 $409.16 $417.34 
6" $769.50 $784.89 $800.59 $816.60 $832.93 $849.59 

Volume Charge (per 1,000 gal)
0 – 1,000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 
1,001 – 5,000 $2.90 $2.96 $3.02 $3.08 $3.14 $3.20 
5,001 - 10, 000 $3.99 $4.07 $4.15 $4.23 $4.31 $4.40 
10,001 – 15,000 $5.69 $5.80 $5.92 $6.04 $6.16 $6.28 
15,000 + $8.10 $8.26 $8.43 $8.60 $8.77 $8.95 

Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32 $4.32 $4.32 $4.32 
Water Source Assurance $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 
Gila River Adjudication $0.44 $0.44 $0.44 $0.44 $0.44 $0.44 
Water Conservation $0.27 $0.27 $0.27 $0.27 $0.27 $0.27 

Total Development Fee $5.38 $5.38 $5.38 $5.38 $5.38 $5.38 

Connection Fees $35.00 $35.00 $35.00 $35.00 $35.00 $35.00 

Presenter
Presentation Notes
INSIDE WATER RATES
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O U T S I D E   C O R P O R A T E   C I T Y   L I M I T   R A T E   P R O J E C T I O N S

PROPOSED PROJECTED
Base Charge 2014 2015 2016 2017 2018 2019

5/8" $30.37 $30.98 $31.60 $32.24 $32.89 $33.55
1" $49.14 $50.13 $51.13 $52.16 $53.20 $54.26

1 1/2" $100.04 $102.04 $104.08 $106.16 $108.28 $110.45
2" $157.95 $161.11 $164.33 $167.62 $170.98 $174.40
3" $315.90 $322.22 $328.67 $335.24 $341.95 $348.79
4" $491.40 $501.23 $511.25 $521.48 $531.91 $542.54
6" $1,000.35 $1,020.36 $1,040.77 $1,061.58 $1,082.81 $1,104.47

Volume Charge (per 1,000 gal)
0 – 1,000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
1,001 – 5,000 $3.77 $3.85 $3.93 $4.00 $4.08 $4.16
5,001 - 10, 000 $5.19 $5.29 $5.40 $5.50 $5.60 $5.72
10,001 – 15,000 $7.40 $7.54 $7.70 $7.85 $8.01 $8.16
15,000 + $10.53 $10.74 $10.96 $11.18 $11.40 $11.64

Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32 $4.32 $4.32 $4.32
Water Source Assurance $0.35 $0.35 $0.35 $0.35 $0.35 $0.35
Gila River Adjudication $0.44 $0.44 $0.44 $0.44 $0.44 $0.44
Water Conservation $0.27 $0.27 $0.27 $0.27 $0.27 $0.27

Total Development Fee $5.38 $5.38 $5.38 $5.38 $5.38 $5.38 

Connection Fees $45.00 $45.00 $45.00 $45.00 $45.00 $45.00

Presenter
Presentation Notes
OUTSIDE WATER RATES
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CURRENT Proposed 2014 Rates
2013 Inside Outside

5,000 Gallons 5,000 Gallons
Base Fee $18.36 Base Fee $23.36 $30.37
1,001 – 4,000 8.70 1,001 – 5,000 11.60 15.08
4,001 - 10, 000 3.19 5,001 - 10, 000 0.00 0.00
10,001 – 20,000 0.00 10,001 – 15,000 0.00 0.00
20,000 + 0.00 15,000 + 0.00 0.00
WRDF 5.38 WRDF 5.38 5.38

$35.63 $40.34 $50.83

10,000 Gallons 10,000 Gallons
Base Fee $18.36 Base Fee $23.36 $30.37
1,001 – 4,000 8.70 1,001 – 5,000 11.60 15.08
4,001 - 10, 000 19.14 5,001 - 10, 000 19.95 25.95
10,001 – 20,000 0.00 10,001 – 15,000 0.00 0.00
20,000 + 0.00 15,000 + 0.00 0.00
WRDF 5.38 WRDF 5.38 5.38

$51.58 $60.29 $76.78
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CURRENT Proposed 2014 Rates
2013 Inside Outside

15,000 Gallons 15,000 Gallons
Base Fee $18.36 Base Fee $23.36 $30.37
1,001 – 4,000 8.70 1,001 – 5,000 11.60 15.08
4,001 - 10, 000 19.14 5,001 - 10, 000 19.95 25.95
10,001 – 20,000 22.75 10,001 – 15,000 40.50 52.65
20,000 + 0.00 15,000 + 0.00 0.00
WRDF 5.38 WRDF 5.38 5.38

$74.33 $100.79 $129.43

20,000 Gallons 20,000 Gallons
Base Fee $18.36 Base Fee $23.36 $30.37
1,001 – 4,000 8.70 1,001 – 5,000 11.60 15.08
4,001 - 10, 000 19.14 5,001 - 10, 000 19.95 25.95
10,001 – 20,000 45.50 10,001 – 15,000 28.45 37.00
20,000 + 0.00 15,000 + 40.50 52.65
WRDF 5.38 WRDF 5.38 5.38

$97.08 $129.24 $166.43
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Non- Differential Rates

Base Charge Current Non-differential Differential
5/8" $18.36 $26.86 $23.36
1" $30.24 $45.00 $37.80

1 1/2" $61.56 $90.00 $76.95
2" $97.20 $140.00 $121.50
3" $194.40 $280.00 $243.00
4" $302.40 $435.00 $378.00
6" $615.60 $885.00 $769.50

Volume Charge (per 1,000 gal)
0 – 1,000 $0.00 $0.00 $0.00
1,001 – 5,000 $2.90 $3.46 $2.90
5,001 - 10, 000 $3.19 $4.77 $3.99
10,001 – 15,000 $4.55 $6.81 $5.69
15,000 + $6.48 $9.70 $8.10

Water Resource Development Fee
Water Resource Development $4.32 $4.32 $4.32
Water Source Assurance $0.35 $0.35 $0.35
Gila River Adjudication $0.44 $0.44 $0.44
Water Conservation $0.27 $0.27 $0.27

Total Development Fee $5.38 $5.38 $5.38 

Presenter
Presentation Notes
WHAT OUR RATES WOULD LOOK LIKE WITHOUT DIFFERENTIAL RATES
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R A T E S
5,000 Gallons Current Non-differential Differential
Base Fee $18.36 $26.86 $23.36
1,000 - 5,000 rate 11.60 13.84 11.60
5,001 - 10,000 rate 0.00 0.00 0.00
10,000 - 15,000 rate 0.00 0.00 0.00
15,001- Rate 0.00 0.00 0.00
WRDF 5.38 5.38 5.38

Monthly 5,000 Gallon Bill $35.34 $46.08 $40.34





*
2010 Census 5,000 gallons of water 5,000 gallons wastewater Combined Charges    

Community Notes Population Inside Outside Inside Outside Inside Outside

Cottonwood 11,265 $40.34 $50.83 $26.00 $26.00 $66.34 $76.83

Camp Verde 1 10,873 $40.50 40.50 35.00 35.00 75.50 75.50
Chino Valley 10,817 $25.29 25.29 53.37 53.37 78.66 78.66
Clarkdale 4,097 $49.08 49.08 38.00 38.00 87.08 87.08
Flagstaff 65,870 $29.60 32.56 18.45 20.30 48.05 52.86
Payson 4 15,301 $37.88 37.88 20.00 20.00 57.88 57.88
Prescott 39,843 $31.98 44.43 39.72 39.72 71.70 84.15
Prescott Valley 5 38,822 $24.10 24.10 27.77 27.77 51.87 51.87
Sedona 2 10,031 $34.32 34.32 47.34 47.34 81.66 81.66
Show Low 10,660 $27.39 34.05 27.58 27.58 54.97 61.63
Verde Santa Fe 3 $40.34 50.83 40.14 40.14 80.48 90.97
Wickenburg 6,363 $11.04 22.08 20.99 20.99 32.03 43.07
Williams 3,023 $32.25 32.25 34.00 34.00 66.25 66.25
Winslow 9,655 $22.99 45.06 29.51 59.02 52.50 104.08

Average $31.29 36.34 33.22 35.63 64.51 71.97

Source:  Communities websites & personal contacts
1 - Water is privately owned - Camp Verde Water System, Inc. & Verde Lakes Water System & Wastewater
     Camp Verde Sanitation District collects property taxes
2 - Water is operated by Arizona Water Company
3 - Wastewater is provided by Verde Santa Fe Wastewater Co.
4 - Wastewater is provided by the No. Gila County Sanitary District-collects $0.60 per $100 of secondary assesessed value
5 - Prescott Valley Sewer not a fixed monthly cost, but based on usage at $4.54 per 1,000 gallons
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Water Meter Charge:

Water Meter Size (inches) Old Rate Fee
5/8" $275 $400
1" $400 $475
1 1/2" $850 $970
2" $1,150 $1,250
3" $1,700 $2,000
4" $2,500 $3,000
6" $4,850 $6,000
8" $9,400 $12,000

Account Fees:
Deposits: Deposit Amount 1

Old Rate Owner Tenant
5/8" $100 $100 $125
1" $125 $125 $150
1 1/2" $150 $150 $200
2" $200 $200 $300
3" $300 $300 $500
4" $350 $350 $650
6" $400 $400 $800
8" $600 $600 $1,000

1 - If an account is turned off for non-pay, there will be an additional
$25.00 deposit charge per occurance. 

Water Service Establishment Fee's 
Old Rate City Non-City

$25 $35 $45

Emergency and Construction Turn-On/Turn Off
Old Rate City Non-City

Regular Business Hours $25 $35 $45
Non-Business Hours $75 $95 $105

Non-metered Fire Sprinkler Line Monthly Standby Fee
Line Size Old Rate Fee
4" line $20 $25
6" line $35 $40
8" line $50 $60

Reconnections (Per Disconnection For Non-Payment)
Old Rate City Non-City

$25 $35 $45
Meter Re-Reading/Test

Determined by cost of test and shipping

Account Delinquencies Old Rate New Rate
On 11th day past-due $5 $10
Subsequent past-due (per month) 0.833%  mo.
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EPA estimates U.S. Infrastructure needs: 
$335B for Water systems 
$300B for Wastewater systems 





*

Houston’s problem with heat causing 
older infrastructure to fail 
 
About 700 main breaks daily 





*

40 – 80 year old pipes causing problems  
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Watertown Daily Time reports that: 
- North Country Water & Sewer need $748M over next 10 years 
- Watertown Wastewater Treatment Plant needs 74.9M over next 

20 Years 
- City of Ogdensburg Sewerage Treatment Plant needs $55M 
- Village of Potsdam Plant needs $43.8M 

 
- Water & wastewater plants in NY state need $7.2B in repairs 

Presenter
Presentation Notes
What do these articles have to do with Cottonwood AZ?
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Presenter
Presentation Notes
This was issued just this Monday by WIFA. WIFA has $100M available for financing



*

Presenter
Presentation Notes
Sent this out to the water committee and to council on Friday.
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